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YOUTH PAPER CONDEMNS U.S. ARMS SALES TO TAIWAN 


® 


HK190500 Beijing ZHONGGUO QINGNIAN BAO in Chinese 14 Jan 82 p 1 
{Article by Liu Chen [2692 2625]: "What a Gross Fallacy") 


[Text] Recently, centering on the U.S. arms sales to Taiwan, some American newspapers 
have made a series of comments and some politicians have also given their views. Many 
of them are obviously opposed to the selling of arms to Taiwan, regarding it as a short- 
sighted and stupid action which will inevitably do harm to the strategic relationship 
between the two countries, destroy the foundation laid by several U.S. administrations in 
establishing diplomatic relations with China and harm the interests of the United States. 


However, in disregard of the fact that this is a question of principle concerning the vio- 
lation of China's sovereignty and intervention in its internal affairs, some people are 
trying to find a compromise and have demanded that both China and the United States should 
"exercise restraint." A small number of people even publicly advocated continuing to sell 
arms to Taiwan. The main points of the many fallacies they uttered can be summed up as 
follows: 


1. Since the United States has enacted the "Taiwan Relations Act," it certainly has the 
"right" to sell to Taiwan weapons which the U.S. President regards as necessary. This view 
not only violates the Shanghai communique and the joint communique on the establishment 

of Sino-American diplomatic relations but also runs counter to the common knowledge of law. 
How could a law made by one country be applicable in the territory of another? However, 
could an internal law of a superpower overstep its boundaries and become an "international 
law?" What if the same reasoning were followed and countries made laws such as an 

"Alaska relations act" or a "Hawaii relations act" and then supplied Alaska and Hawaii with 
whatever arms necessary for opposing the U.S. Federal Government? Could the U.S. Government 
and people tolerate such things to happen? 


2. The United States should not let down "old friends." The United States does have some 
“old friends" in the world, such as South Korea, South Africa, Israel and so forth. 
However, all men of insight throughout the world have truly realized that the practice 

of desperately hanging on to those "old friends" precisely reflects a kind of stubborn 
disease of the imperialists and the fatal weakness of the United States. Owing to this 
practice, the United States has placed itself in opposition to over a billion people, and 
as a result, its strategic interests on the eastern and southern lines against the Soviet 
Union were weakened and counteracted. 


3. During the presidential election campaign, Reagan promised to "observe" the U.S. 
commitments to Taiwan. So, if the U.S. President's right to decide on selling arms to 
Taiwan is negated, it would mean a "challenge" to Reagan's prestige. However, these 
gentlemen have forgotten that the Shanghai communique and the joint communique or the 
establishment of Sino-American relations solemnly declare: The U.S. Government recognizes 
China's stand on the Taiwan problem and accepts the way of handling the relations between 
the two nations based on the five principles of respecting all nations' sovereignty and 
territorial integrity, noninterference and so forth. After he was elected President, 
Reagan also pledged tocomply with these communiques and agreements of the two nations. 

A U.S. President can give a random pledge to his electors. Is he allowed to destroy 

a solemn international reputation? Is he allowed to challenge the feelings of the l 
billion Chinese people? 


4. China fears Soviet threats and is in greater need of help from the United States than 
the United States needs China's help. Therefore, no matter what action the United States 
takes, China will just swallow the "bitter pill." This is not only an expression of 
arrogance, but also an expression of "historical amnesia." China never thinks highly of 
itself, but it is fully aware of its strength. 
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If China did not succumb to the United States in the 1950's and to the Soviet Union 
in the 1960's despite innumerable difficulties, if China dared to withstand their 
pressure in those days, should it beg for U.S. protection in the 1980's? Such a 
view is really ridiculous. We suggest that some gentlemen in the United States open 
their eyes wide to look closely at the realities in the world today and closely 
examine the present U.S. situation. This will probably sober them up. 


RENMIN RIBAO WRITES ON HAIG'S MIDDLE EAST TRIP 


HK170747 Beijing RENMIN RIBAO in Chinese 17 Jan 82 p 6 


[Dispatch from RENMIN RIBAO correspondent Xing Xiangchao [6717 6272 6389]: "Haig's 
Middle East Trip"] 


[Text] Cairo, 16 Jan -- U.S. Secretary of State Haig visited Egypt and Israel 12-15 
January. All the signs are that this trip failed to attain its predicted aims. 


Before Haig set out, U.S. diplomats here said that his trip would put forward "new 
ideas" on speeding up the reaching of an agreement in the Palestinian autonomy 
talks. What these "new ideas" were was never revealed. On the contrary, according 
to the Egyptian press, it is evident that there are great differences between 
Egypt's views on the Palestinian autonomy talks and Haig's ideas. The press here 
pointed out when summarizing the Egyptian stand at the talks with Haig: Any agree- 
ment on autonomy principles that is not acceptable to the Palestinians is value- 
less, and Egypt cannot agree to any principle that harms the Arab cause. Egypt 

has also pointed out time and again that Israel's annexation of the Golan Heights 
has damaged peace in the Middle East and again created obstacles to the peace 
process. Egypt hopes that the United States will play its part to eliminate this 
obstacle. The 15 January editorial of AL GOMHOURIA pointed out: Egypt "certainly 
does not seek an equivocal agreement." "We must now see what the U.S. attitude 
will be." 


It appears that Egypt still took a clear-cut approach in these talks with Haig. 
What Israel hoped for was actually what the United States demanded, that an 
"agreement in principle" be reached on Palestinian autonomy before the total 
Israeli withdrawal from the Sinai on 25 April, but this calculation came to naught. 
Haig decided to cancel his planned return visit to Egypt after visiting Israel. 
Haig's evaluation of his trip to Egypt is more or less evident. 


No matter what the contents of his talks in Israel, Haig's visit there was in 
itself actually a comfort and support for that country. After Israel annexed the 
Golan Heights, the United States was compelled by the situation to vote in the 
Security Council for declaring this annexation null and void, and also announced 
the suspension of the U.S.-Israeli "memorandum of understanding on strategic 
cooperation." However, after incurring Begin's strong opposition, the United 
States immediately gave Israel several hundred million dollars worth of extra 
military aid, Reagan also stated again: "The differences of opinion between the 
United States and Israel are over and done with." Israel's arrogance thus became 
all the more rampant. Defense Minister Sharon openly included the whole Arab 
world, and even Turkey, Pakistan and central Africa within Israel's “scope of 
strategic security." Foreign Minister Shamir also openly stated that like the 
Golan Heights, the West Bank of the Jordan should also be “within Israel's secure 
borders." In this atmosphere, how could Haig's visit to Israel play any role in 
promoting a truly reasonable solution to the Palestinian problem? 


It can be predicted that Israel's attitude will become still harder in the future, 
and she will also erect some new obstacles to block the Palestinian people in 
regaining their national rights and the Arab states in recovering their territory. 
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Haig said when leaving Israel on 15 January that a ministerial meeting of the United 
States, Egypt and Israel would soon be convened in Washington. However, what problems 
can such a meeting solve if the United States sticks to its policy of partiality toward 
Israel? 


RENMIN RIBAO ON U.S. ROLE IN CENTRAL AMERICA 


HK140759 Beijing RENMIN RIBAO in Chinese 8 Jan 82 p 6 
[International jottings by Guo Yi [6753 6522]: "Don't Be a Goliath"] 


[Text] A few days ago U.S. Secretary of State Alexander Haig said that the United States 
does not contemplate playing the role of a Goliath in Central America. He also admitted 
that there are some democratic forces among the forces opposing the dictatorial regimes 

in Latin America. 


According to the Bible, Goliath was a native of Gath. He was an extremely bold and power- 
ful warrior who fought for the Philistines and who finally died an unnatural death. What 
Haig means is that the United States has no intention of playing the role of protector 

to certain dictatorial regimes in Latin America which are in opposition to the democratic 
forces of those countries. Compared with the tough stand he took not long ago in declaring 
that the United States will take "resolute action" in Central America and the Caribbean, 
there seems to be a certain change in Haig's attitude. 


The present situation in Latin America is very complicated. On the one hand the Soviet 
Union is using Cuba to carry out infiltration and expansion. On the other hand, long- 
standing autocratic tyranny in some of the countries is forcing the people to rebel and 
to struggle for democracy and progress. For the sake of protecting its vested interests 
and resisting Soviet and Cuban infiltration, the United States attempts to protect those 
dictatorial regimes, and that means setting itself against the national democratic move- 
ments in these areas. It is very obvious that in doing so, the United States not only 
will not curb the Soviet offensive but will instead also weaken its ability to make a 
response in these areas and will suffer the same fate as Goliath. Since Reagan came to 
office, the U.S. policy toward Central America has always been vacillating. Is Haig's 
present attitude an indication that the Reagan administration is already conscious of 
such facts? Let us wait and see for the time being. 


RENMIN RIBAO VIEWS U.S. UNEMPLOYMENT PROBLEM 


HK190956 Beijing RENMIN RIBAO in Chinese 14 Jan 82 p 7 
[Article by Gu Jin [6253 3160]: "In a Dilemma") 


[Text] The U.S. Department of Labor announced on 8 January that in December, the number 

of unemployed workers in the United States reached 9.5 million and that the unemployment 
rate was 8.9 percent, close to the postwar record. Despite an early warning from business 
circles that unemployment will grow more and more serious day by day, as the U.S. magazine 
TIME pointed out, "Both the President and Congress are busy making cuts in the budget and 
fighting inflation rather than reducing the ranks of the unemployed."' Therefore, the 
frightening sight of "gray-colored lines" of unemployed people "growing longer and longer" 
will naturally be disregarded by the government authorities. 


It comes as no surprise that the Reagan administration has taken no steps to solve the 
serious U.S. unemployment problem. As it sees it, this is not really a bad thing. Some 
U.S. workers are bowing to management under the threat of a serious economic "recession" 
and unemployment. This is precisely what the White House was hoping for. 
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The “excessive wage demands" of U.S. workers have always been considered to be the root 
cause of domestic inflation. Now the threat of inflation has forced them to be more 
and more "reasonable" when it comes to the question of wages. Is this not highly 
favorable to the "revival" of the U.S. economy? 


However, the deepening economic “recession" and the spread of unemployment are further 
worsening U.S. labor-capital relations and increasing the antagonism between unions and 
the White House. They also pose an enormous threat to the efforts of the Reagan 
administration to balance the budget and control inflation. According to a survey, every 
time the U.S. unemployment rate rises by 1 percent, it means that almost another 1 million 
people have lost their jobs. At the same time, it also means that the federal government, 
because of a fall in revenue and a rise in relief funds, will be faced with a federal 
deficit of between $25 and $30 billion. Thus, Washington is in a dilemma. 


PRC-U.S. CONSULAR CONVENTION NOTES EXCHANGED 


0W190258 Beijing XINHUA in English 0244 GMT 19 Jan 82 


[Text] Beijing, January 19 (XINHUA) -- Zhang Canming, Chinese vice-minister of foreign 
affairs, and Arthur W. Hummel, Jr., U.S. ambassador to China, exchanged the instruments 
of ratification of the consular convention between the People's Republic of China and 
the United States of America in Beijing today. 


The Sino-American consular convention was signed in Washington on September 17, 1980. In 
accordance with its provisions, the said convention shall enter into force after the 
expiration of thirty days following the date of the exchange of the instruments of 
ratification. 
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USSR VIEW OF WORLD'S ‘URGENT ?ROBLEMS' REJECTED 


HK151532 Beijing RENMIN RIBAO in Chinese 15 Jan 82 p 7 
[Article by Xiao Wu [5135 0702]: "Putting On a Show") 
[Text] What are the "most urgent" problems in the world this year in Moscow's eyes? 


Zamyatin, chief of the International Information Department of the CPSU Central Committee, 
holds that there are three urgent problems: The first one is "how to approach" the 
negotiations on medium-range missiles in Europe; the second is "how to continue" the 
negotiations on restricting strategic weapons; and the third is "how to promote" the 
negotiations on disarmament in central Europe. This is just putting on a show. 


As everyone knows, there are many hot spots in the present world. To the people of all 
countries, the most urgent problems today are the Afghanistan problem, the Kampuchea 
problem and the Poland problem. In other words, they are problems concerned with putting 
an end to the Soviet armed occupation of Afghanistan, forcing Vietnam to withdraw its 
army from Kampuchea and stopping Soviet intervention in Poland. However, in disregard 

of these facts, Zamyatin took several negotiations on disarmament as the key problems 
affecting the world situation, saying that "how the world situation will develop depends, 
to a large extent, on the solution of these problems." Is he not intending to deceive 
people? 


Facts showed long ago that the so-called "negotiations on restricting strategic weapons 
and negotiations on disarmament in central Europe" are but long-standing arguments. The 
negotiations on medium-range nuclear weapons in Europe will undoubtedly be no better than 
these two, because the Soviet Union is obviously trying to prevent Western Europe from 
deploying medium-range missiles, and NATO countries will certainly not agree to this. 
Therefore such negotiations will only become endless arguments. The aim of the USSR in 
stressing the urgency of these negotiations is none other than to divert people's attention 
and continue its policy of expansion in the whole world. That is all there is to it! 


RENMIN RIBAO VIEWS SOVIET MILITARY AID TO AFRICA 


HK180336 Beijing RENMIN RIBAO in Chinese 13 Jan 82 p 6 
[Article by He Li [0149 4539]: "Talk Based on Experience”] 


[Text] It was recently pointed out by President Numayri of the Sudan in a speech that, 
as far as Africa was concerned, Soviet military aid "was not a good thing." This was 
based on the experience of a country that has suffered the detrimental effects of Soviet 
military aid to the full. 


"Military aid" is one of the main methods used by the Soviet Union in its infiltration 
and expansion in Africa. Under the banner of anti-imperialism and anticolonialism, it 
frequently worms its way into places. After transporting arms and ammunition, it brings 
into the assisted country large numbers of Soviet military “experts” to take control of 
key military departments, cultivate pro-Soviet influences and occupy ports and bases. 

In the end, the more assistance received by the African country, the greater the loss 
suffered by it. 


Soviet "military aid" is also an external factor accounting for Africa's being plagued 
by war. Whenever there is conflict or civil disorder in some part of Africa, Soviet 
arms will flow in like flies to a dunghill. The following situation often arises: Both 
countries engaged in a war or both sides within a country are using Soviet arms. Amid 
the disorder and gunfire, Moscow is able to take advantage of the situation. 


Not only this, the Soviet Union, by selling ammunition to the African countries, is able 
to extort money from them. 


Soviet military aid "is not a good thing." This is true of African countries and it would 


be equally true of other Third World countries. 
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PLA DEPUTY CHIEF MEETS JAPANESE DEFENSE OFFICIAL 


OW131558 Beijing XINHUA in English 1537 GMT 13 Jan 82 


[Text] Beijing, January 13 (XINHUA) -- Wu Xiuquan, deputy chief of General Staff of 
the Chinese People's Liberation Army, today discussed the international situation and 
other issues of common interest with Seiki Nishihiro, deputy vice-minister of defense 
of the Secretariat of the Japanese Defense Agency. Later, Wu Xiuquan gave a dinner 

for the guest. Nishihiro arrived here today. He will later tour Nanking, Hangzhou and 
Shanghai. 


KYODO Report 
OW140159 Tokyo KYODO in English 0126 GMT 14 Jan 82 


[Text] Beijing, Jan 14 (KYODO) -- A leader of the Chinese People's Liberation Army (PLA) 
does not rule out the possibility of direct Soviet intervention in Poland is the present 
martial law government finds the situation there out of control. "The Soviet Union is 
satisfied with the military government in handling the crisis without direct Russian 
intervention," said Wu Xiuquan, PLA's deputy chief-of-staff. "But, if things do not turn 
out to be satisfactory, the Russians will step into Poland," Wu said Wednesday in a meeting 
with Seiki Nishihiro, councillor of Japan's Defense Agency. 


Nishihiro is the agency's first senior civilian official to visit China. He is in Beijing 
on a 10-day visit at the invitation of China's National Defense Ministry. 


Wu also said, "The Russians are primarily interested in Europe and secondarily in Asia." 
Although he admitted that China is still behind the Soviet Union in military modernization, 
Wu said his country can effectively cope with a massive Soviet attack by ground troops. 

He added, however: "I wonder if the Soviet Union can launch a large-scale assault (on China) 
at the moment. The situation along the (Sino-Soviet) border area has remained calm and 
stable over the past one year or two,"’ Wu said in the one-hour meeting at the Great Hall 
of the People. 


Wu also said the recent Japanese Government decision on a 7.75 percent defense spending 
increase in fiscal 1982 reflects Japan's efforts to improve its defense capability. 


The defense budget, boost, which drew a warm reception from the United States, is 
generally believed to be aimed at the Soviet military buildup in the Far East. 


JAPANESE BISINESS GROUP MEETS WITH BO YIBO 


OW131534 Beijing XINHUA in English 1504 GMT 13 Jan 82 


{Text} Beijing, January 13 (XINHUA) -- Chinese Vice-Premier Bo Yibo met here today with 

a delegation from the Nippon Electric Corporation of Japan led by corporation President 
Kooji Kobayashi. The Japanese industrialists are here to attend the opening of a computer 
software center, a Sino-Japanese cooperation project. The vice-premier said establishment 
of the center marks the beginning of cooperation in computer technology between the two 
countries. He hoped for success of the project through joint efforts, and for the 
expansion of cooperation in other fields. 


Qian Min, minister of the Fourth Ministry of Machine-Building, was also present. After 
the meeting, Minister Qian gave a dinner for the guests. 
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KYODO REPORTS ON FISHERY TALKS IN BEIJING 


Opening of Talks 12 Jan 
OW121215 Tokyo KYODO in English 1130 GMT 12 Jan 82 


[Text] Peking, Jan 12 (KYODO)-- Japan and China opened their annual fisheries meeting in 
Beijing Tuesday with a Chinese-proposed seasonal ban on fishing in China's two coastal 
waters as a main topic. 


China is proposing that fishing be halted in waters off Jiangsu Province between August 
and October every year to protect the young of the hairtail fish and in waters off 
Zhejiang Province between January and February for the protection of the greater yellow 
croaker fish. China banned seasonal fishing in the same waters by Chinese fishermen last 
year, and Chinese negotiators were expected to seek Japan's cooperation in the protection 
step. The two areas at issue, however, are important fishing locations for Japanese 
fishermen, mainly these from northern Kyushu, who have been catching crabs and sharp- 
toothed eels there. Under a 1975 bilateral fisheries agreement, the two countries conduct 
an annual review of fishing activities in the East China and Yellow Seas without applying 
200-mile exclusive fishing zone limitations to each other. 


At the current five-day talks, Japan is represented by Kitaro Tokushima, president of 

the Japar-China Consultative Conference on Fisheries, Shizuo Yamauchi, deputy director 
general of the Fisheries Agency, and other officials. The Chinese delegation includes Liu 
Lechuan [name as received], director general of the Foreign Affairs Bureau of the State 
Bureau of Aquatic Products. 


Conclusion of Talks 16 Jan 
0W161057 Tokyo KYODO in English 1030 GMT 16 Jan 82 


[Text] Beijing, Jan 16 (KYODO) -- Japan and China concluded a five-day fisheries meeting 
in Beijing Saturday after agreeing to continue discussions on a proposed seasonal ban on 
fishing in Chinese coastal waters in the East China Sea. 


China proposed restricting hauls by trawlers in the waters off Jiangsu Province between 
August and September to preserve stocks of young hairtail fish. Chinese authorities also 
want to ban fishing off Zhejiang Province between January and February to protect greater 
yellow croaker fry. China imposed a seasonal ban on fishing by Chinese fishermen in the 
two areas last year. Chinese negotiators asked the Japanese to follow suit to protect 
the valuable marine resources. 


However, the Japanese side opposed the proposal, saying the two areas were important 
fishing grounds for 40 Japanese trawlers based in northern Kyushu. A ban would cost 
Japanese fishermen several thousand tons of crabs, bonitos and sharp toothed eels annually, 
Japanese negotiators said. The Japanese side also maintained that stocks in the waters 
were not as depleted as the Chinese side claimed, saying catches of hairtail fish by 
Chinese fishermen have increased. 


The two sides agreed to discuss the issue at thenext meeting, to be held between September 
and November in Tokyo. 


Japan was represented at the talks by Kitaro Tokushima, president of the Japan-China 
consultative conference on fisheries, and Shizuo Yamauchi, deputy director general of the 
Fisheries Agency. Liu Lechuan, director general of the Foreign Affairs Bureau of the 
State Administration Bureau of Aquatic Products, led the Chinese delegation. 
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VIETNAMESE TROOPS SHELL GUANGXI BORDEF AREA 


OW181334 Beijing XINHUA Domestic Service in Chinese 1243 GMT 18 Jan 82 


[Text] Nanning, 18 Jan (XINHUA) -- In the past few days Vietnamese troops shelled 
Pingmeng District, Napo County of our Guangxi region. Five frontier guards and civilians 
in that border area were killed or wounded. 


Pingmeng District was an old base area on the Chinese land where President Ho Chi Minh 
led the Vietnamese people to wage the revolutionary struggle. It is therefore called 
the "revolutionary native place" of Vietnam. Here Chinese of the older generation once 
joined the Vietnamese leader in the revolution, and many of them were wounded and shed 
blood for the freedom and emancipation of their Vietnamese brothers. Several years 

ago this was the place through which an endless stream of the Chinese people's aid-to- 
Vietnam materials was sent to that country. On 15 January the Vietnamese troops shelled 
the hamlets and the frontier guards barracks in this district. The shelling continued 
for more than 2 hours. and over 60 shells were fired. One of our frontier guards was 
wounded, dozens of houses were destroyed, and fruit orchards and crops in the vicinity 
of the hamlets were seriously damaged. At 1325 and 1749 on 17 January the Vietnamese 
troops once again shelled our Pingmeng District, killing Guo Tangguang (male, 20) and 
Lin Xinlian (female, 40) and wounding Chen Yiguo and Huang Mingfan, who were staff mem- 
bers and workers of the Pingmeng farm. 


THAI PRIME MINISTER MEETS PRC OPERA TROUPE 


0W111734 Beijing XINHUA in English 1501 GMT 11 Jan 82 


[Text] Bangkok, January 11 (XINHUA) -- Thai Prime Minister Prem Tinsulanon today told 
a Chinese Chaozhou opera troupe from Guangdong Province that its performances "promoted 
cultural exchanges" between Thailand and China. 


Meeting the Chinese troupe at an army officers' club here, Tinsulanon also expressed 
his government's appreciation to the troupe for its special performance on Jan. 4. 
Proceeds from the performance were donated to flood victims in southern Thailand. "It 
is a support to the people in the flood-striken areas," he said. 


The opera troupe arrived here on Nov. 29 to participate in the celebrations of the 100th 
anniversary of the founding of "Rose School", the alma mater of Prime Minister Tinsulanon 
and Foreign Minister Sitthi Sawetsila at the invitation of both ministers and the alumni 
association of the school. 


The opera troupe presented 31 performances in more than 40 days in Bangkok. More than 
40,000 people saw the performances of the troupe which visited Thailand in 1979. 


The opera troupe gave its final performance Sunday and will leave for Singapore on 
Wednesday. 
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L'UNITA INTERVIEWS LI XIANNIAN ON FOREIGN POLICY 


PM151601 Venice L'UNITA in Ita?’ * Jan 82 pp 1,14 


[Interview with Li Xiannian. —°—P vice chairman, in Beijing by Siegmund Ginzberg -- date 
of interview not given] 


[Text] Beijing -- "Negotiate with the USSR? Why not? We are not opposed. We are not 
opposed to the negotiations between the USSR and the United States taking place in Geneva. 
Why ever should ve be opposed to negotiations between China and the USSR, provided, however, 
that tangible results are achieved?" Li Xiannian, CCP vice chairman, ranking third after 
Hu Yaobang and Deng Xiaoping in all official appearances, who is regarded by many as one of 
the key figures in the new Chinese leadership group, bears his 75 years very well. Many 
days before this conversation we had submitted a list of 23 questions to him. "Look," 

he began, "I have not succeeded in pondering all the questions you have asked me. Let us 
have an informal conversation between comrades and not an interview granted by a CCP 

vice chairman to a journalist." We talked for over 2 hours. He chose where to begin, and 
he started with the issue of negotiations between China and the USSR. 


He said that it is necessary to consider with what method these negotiations should be 
tackled, and he approached the issue in a very roundabout way. He spoke of the polemics with 
the third International and of when "Mao and the others who were seeking to integrate 
Marxism with the practice of the Chinese revolution held different opinions on many funda- 
mental problems."' He spoke of Wang Ming, who had arrived from Moscow and sidelined Mao. He 
recalled that Stalin had "reservations," even after the foundation of the People's Republic 
in 1949, and set them aside only after the Korean war. "At that time relations between the 
two parties and the two states were very good. Stalin helped us considerably. In the 
economic field the assistance made it possible to set up many industries. We paid for then, 
but it must be acknowledged that this was assistance, when Europe and the United States 
were imposing an embargo on us." 


There was a pre-Khrushchev era and a post-Khrushchev era, he said. "When Stalin died, 
Khrushchev had difficulties." He did not specify what they were. "Then he visited China 
in 1954. Relations are still good. Stalin's projects were going ahead, and new economic 
agreements were concluded. As time went by they set us political conditions: For instance, 
they wanted a naval base and a broadcasting station. They wanted to monitor telecommunica- 
tions, for over a century. We replied, the Chinese have fought against occupation by U.S. 
and Japanese imperialists. You are a socialist country. If we gave you bases, how could 
we explain it to our people?" 


This brought him to an initial observation: "Relations between states were at stake. 
Yes, there was also the ideological controversy. Problems of that kind can be discussed. 
It cannot be said that one side or the other had the absolute truth. These things could 
have been discussed. The rift occurred at the level of a rift between the states: They 
withdrew the experts and canceled the agreements." 


"When Khrushchev fell," Li continued, "Brezhnev emerged. Relations deteriorated further. 
They were already bad under Khrushchev. However, afterward, the contingent of troops 
deployed on our borders totaled 1 million men. Troops were deployed in Mongolia. Hence 
the border problem." 


That there is a tendency to present this essentially as a problem of political relations and 
not as a problem of territorial differences also seems clear from what follows. Li 

Xiannian brought into the discussion the 1.5 million sq km occupied by the czarist government, 
but added immediately afterward: "Those treaties were unjust. But time has elapsed. Let 

us leave it at that. However, they must not occupy other territories." Which territories? 
"Currently, there is controversy over 80,000-90,000 sq km. They maintain that it is theirs, 
we maintain that it is ours. However, they are occupying it with their troops." 


Li Xiannian also spoke of the bloody battle on the Ussuri River, the meeting between Kosygin 
and Zhou Enlai after Ho Chi Minh's funeral and the "agreement in principle" between the two 
prime ministers to "maintain the status quo," to "disengage the troops" and to "conduct 
negotiations at deputy premier level." 
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And here he came to the point: "We negotiated for over 10 years without any result. Now 
the Soviets have sought the resumption of negotiations. Why not? The problem is that 

we are reaching the crux of these negotiations. Preparation is therefore necessary. 

We are not opposed to them, We are not opposed to the negotiations between the USSR and 
the United States in Geneva. Why ever should we be opposed to negotiations between the 
USSR and China, provided that tangible results are achieved?" 


The elderly Li Xiannian, ending every sentence in the singsong characteristic of the 
people of the mid-Yangtse region, who like hot peppers almost as much as the people of 
Sichuan, continued to lead the conversation. "Now I would like to ask you a question,” 

he said. He looked around, gazing at the many people present with his sparkling eyes, 

and stated: "It is not that there are preconditions on our part. But if there are talks, 
the issue of the withdrawal of Soviet troops from Afghanistan and of Vietnamese troops 

from Kampuchea will be broached. Broaching these issues will be unavoidable. The problem 
of the troops deployed on our borders and the problem of those in Mongolia will be broached. 
All these things will necessarily have to be discussed. How do you believe they will reply 
to us? Yet they will have to reply to us concerning all these things. And it will not 

be easy for them." 


His interlocutor could not escape the impression that Li Xiannian was persisting in 
wishing to make it known, albeit without committing himself excessively, that the Chinese 
want negotiations, but removing the tension on the border between the two countries 
entails policy changes aimed at also removing other tensions. Li Xiannian stressed: 

"There is also another aspect. Why ever not receive a normalization favorably? We have 
always advocated normalization. Even Mao, however great his mistakes in the last years of 
his life, held correct stances on most domestic and international problems. For instance, 
Mao upheld the five principles of peaceful coexistence, which were formulated thanks also 
to friends’ joint efforts. We are in favor of a normalization with all countries on the 
basis of these principles. But not a relationship like that between father and son. This 
cannot be done; ultimately the problem is whether or not to practice hegemonism." 


Perhaps making a Chinese interlocutor admit that anything "changes" in foreign policy is 

an impossible undertaking. As the reader will have already noted, Mao's name recurs 
frequently in this conversation, and there are yet further allusions later. But it seems to 
us not devoid of significance that the emphasis concerning “correct foreign policy" is 
placed on the five principles of peaceful coexistence. The allusion to "friends" might 
fall within the tendency to emphasize the collective nature of Mao Zedong's formulation. 
But it is a fact that these five points (mutual respect of territorial integrity and 
sovereignty; mutual nonagression; mutual noninterference in internal affairs; equality and 
mutual advantages; peaceful coexistence) originated in Bandung, when China met with its 
Third World "friends." Now, unlike when the People's Republic came into being, it can 
also number its "friends" in what they call the "Second World:" Europe and Japan. 


Over the Second and Third Worlds, according to the Chinese viewpoint, looms the shadow of 


the dangerous rivalry racking the "First World" -- that of the two superpowers, one of 
which is conducting a “hegemonist"™ policy. And the other? "Of course, the United States 
also practices hegemonism,"” Li said. "The USSR is striving to make its own hegemony 


prevail. It is taking into account this situation that we are pursuing the policy of 
combating hegemonism and safeguarding world peace. It is said that there are close relations 
between China and the United States. It is not true. We know very well that the United 
States is still an imperialist country. Following World War II, it stretched out its 

hands. Later it suffered setbacks, especially in Indochina. Currently it is in a defensive 
position: It wishes to keep what it gained. The USSR is on the offensive. [Even if 

the United States is a big country, a power, a superpower, Nixon wishes to visit us in 

1972. It was they who made the proposal. With Carter we completed the normalization -- 

an honest and reasonable matter." 
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At this point the journalist was expecting that, having broached the issue of relations 
with the USSR at such length, the interlocutor would clarify the state of relations with 
the United States. But Li Xiennian was extremely cautious and laconic about this: "We are 
in favor," he said, “of these relations making further progress. But the problem of 

Taiwan has arisen. I will say no more about this. Our U.S. friends also know our 

position well, And he recalled that Deng Xiaoping has pointed out three tasks: struggle 
against hegemonism and safeguarding peace, the four modernizations and the reunification 

of China. A little debate arose among those present about the use of the term "return" 

or “reunification.” I prefer to say "reunification," Li Xiannian said, because "return" 
was already used centuries ago, when the island shook off the Japanese yoke. 


We pointed out to him that a section of the world press tends to present the issues of 
relations between China and the United States and between China and the USSR as being 
interwoven in a great tactical game, but that for our part we can see no contradiction 
between having normal relations with the United States and having normal relations with 
the Soviet Union. "That is so," he replied. 


Concerning another key issue of interviews between forcign journalists and the Chinese 
leaders -- that of the inevitability or otherwise of war -- Hu Yaobang, then party 
secretary, said, turning to his colleagues, during a conversation with Yugoslav journalists 
a year ago: "Let us speak no more of this matter. We are not understood and a mass of 
misunderstandings arise." But Li Xiannian once more took the initiative in the conversation: 
"But I ask myself: Where have we ever pursued expansionist aims? In what country in 
the world are there Chinese troops? Where are there military bases’? It is said that 
the Chinese like war. We have asserted that war is inevitable because it stems from the 
superpower rivalry. But we assert that it is possible to delay it." 


Here we interrupted: We would prefer there to be no war at all. Li Ziannian did not 
immediately accept the challenge. He repeated some arguments which have be: n heard on 
other occasions. Then he dwelt on one which has emerged vigorously only over the last 
few months: "We do not want war. We are aiming at a lengthy period of peace. We wish 
to develop our country, which is a great country but a poor country, with 1 billion 
inhabitants. It is not easy to resolve the problems of food, clothing, transportation 
and housing. Some 10, 20, 30, 40 years will not be sufficient!" 


So are you “betting" on the possibility of averting war at least for 10, 20, 30, 40 
years? -- we interrupted again. 


Li Xiannian replied:. "Who knows? It would certainly be better for there never to be a 
war again.” Then, after a moment of reflection: "Our friends in Europe, the peoples of 
Europe, fear war. We understand them. My generation waged war. For decades we fought 
one day after another. Do you believe that it is nostalgic for war? But if somebody 
wishes to piss on your head, what are you to do? The only thing you can do is to 
respond. Mao asserted that we will attack nobody. But if we are attacked, we will 
respond. Every day we and the Soviet Union exchange abuse (the Chinese expression is 
more colorful: ‘We insult each other's mothers’). But I assure you that we wil] 

never strike the first blow." 


ITALIAN PRESIDENT MEFTS CHINESE TECHNICIANS 


OW100802 Beijing XINHUA in English 0709 GMT 10 Jan 82 


[Text] Rome, January 9 (XINHUA) -- Italian President Alessandro Pertini today received 
50 Chinese engineers and technicians who have come to study the designing and manufacturing 
of machine tools. 


The presence of 50 Chinese technical personnel here for a course of study, the president 
said, is an embodiment of his talks with Vice-Chairman Deng Xiaoping of the Central 
Committee of the Chinese Communist Party during his last visit to China. The best way 
to strengthen friendship between peoples is to increase scientific and technical 
cooperation between them, he added. 
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The Chinese engineers and technicians will attend a seven-month course sponsored by the 
[Italian Society of Machine Tools (Unione Oostruttori Italiani Macchine Utensili) with 
financial aid from the Italian Foreign Ministry. 


Italy is advanced in machine-tool making. The total output value of its machine tools 

in 1980 amounted to 1,728 million U.S. dollars, ranking fifth after the United States, 
Japan, West Germany and Switzerland. It earned 858 million U.S. dollars from its machine 
tool export, ranking fourth in the world. 


VICE PREMIERS MEET NORWEGIAN BROADCAST OFFICIAL 


OW100808 Beijing XINHUA in English 0752 GMT 10 Jan 82 


[Text] Beijing, January 10 (XINHUA) -- Vice-Premiers Yu Qiuli and Kang Shien met with 
Mr. B. Gjerde, president of the Norwegian Broadcasting Corporation and former minister 

of petroleum and energy, and members of his party in the Great Hall of the People here 
today. Hosts and guests expressed satisfaction over the friendship and cooperation 
between China and Norway. Yu Qiuli paid tribute to Norway's rich experience in off-shore 
oil development and said that the experience would be useful to China. Mr. Gjerde said 
that he felt honored at being able to offer Norway's experience to China in this respect. 
Present at the meeting were leading members of Chinese Government departments concerned 
and Norwegian Ambassador to China Tancred Ibsen. 


TURKISH PRIME MINISTER RECEIVES PRC ENVOY 


OW140246 Beijing XINHUA in English 0238 GMT 14 Jan 82 


[Text] Ankara, January 13 (XINHUA) -- Turkish Prime Minister Bulent Ulusu expressed his 
wish to further develop the friendly relations of cooperation in various fields between 
Turkey and China while receiving new Chinese Ambassador Zhou Jue here today. 


Under the present international situation characterized by threats from foreign powers, 
both Turkey and China should make efforts to develop such relations, the prime minister 
said. 


Ulusu invited Chinese Premier Zhao Ziyang to visit Turkey. Zhou Jue reiterated Premier 
Zhao and the Chinese Government's invitation to Ulusu to pay an official visit to China. 
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RENMIN RIBAO ON CUBA, MOSCOW, LATIN AMERICA 


HK150644 Beijing RENMIN RIBAO in Chinese 11 Jan 82 p 6 


["Reading Notes on International Issues" column by Li Zhong [4539 0022]: "Between Gains and 
Losses" ] 


[Text] By examining Havana's balance sheet for 1981, we can see that some new conditions 
have emerged in connection with its gains and losses. 


Speaking of the gains, in addition to continuously receiving huge amounts of petroleum 

and grain from Moscow to maintain this island country, the Cuban authorities have also received 
over 60,000 tons of weapons including 17 MIG-21 jet fighters of the improved version and many 
naval vessels. The amount of weapons Cuba received in 1981 greatly exceeded that of any 

year since the "Caribbean crisis" in the 1960's. Not all of these arms are stored in Cuba. 
Many have been disbursed by Cuba to Central American countries to help push Soviet-Cuban 
infiltration and expansion into the Western Hemisphere. This shows that Havana's position 

and role in connection with Moscow's global strategy has been enhanced. 


However, with these kinds of "gains" in arms, Havana has suffered further losses in its 
prestige among Latin American countries. 


In 1981, due to their dissatisfaction with and resistance against Cuban interference in the 
internal affairs of other countries, Colombia, Costa Rica and Jamaica severed diplomatic 
relations with Cuba; Peru, Ecuador and Venezuela downgraded diplomatic relations with Cuba; 
and more and more Latin American countries have estranged themselves from Havana. This 
situation shows that the Castro regime has found itself in a more isolated position and that 
this regime has become more unpopular in Latin America. Cuba deserves this retribution for 
being a pawn of the Soviet Union. 


We may also say this: The latter "losses" were the price paid for the earlier "gains." 


RENMIN RIBAO: CUBA'S PLOT IN VENEZUELA EXPOSED 


HK241135 Beijing RENMIN RIBAO in Chinese 21 Dec 81 p 6 
[Study notes by Li Zhong [4539 0022]: "The 'Kangaroo' of the Caribbean" |] 


[Text] Although there are no kangaroos in Latin America, people still found a “kangaroo 
action" in Venezuela recently. This action is not the leap of the kangaroos which have 
long and powerful hind legs on the Austrialian plan, but the subversive activities of 
Havana against this Caribbean country. 


According to the December issue of the Venezuelan journal [sai ta 1049 1044], the head- 
quarters of the Cuban intelligence bureau, which was under the control of the Soviet 
KGB,sent one of its heads, Major [Pi nei luo 4122 3206 5012] to Venezuela. Hatching a plot 
to "shake the democratic political power of Venezuela," he was to recruit some henchmen in 
Venezuela and give them confidential instructions. This action bears the coderame 

of "Kangaroo Action." According to this plot, and armed force will be trained by the Soviet 
and Cuban agents so as to search for opportunities to subvert the Venezuelan Government. 
This is obviously a part of the Soviet plan of contending for hegemony in the Caribbean with 
the United States. 


Intentionally or accidentally, this action, which is conducted by the USSR through its 
follower Cuba, was named "Kangaroo Action." This is really very expressive. 
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If Moscow is likened to a big kangaroo, who conducts aggression and expansion in all parts 
of the world, then Cuba, Vietnam and their like can be likened to small kangaroos in its 
pouch. Within the pouches of these small kangaroos, there are still smaller kangaroos, 
such as Heng Samrin and his like, Although these small kangaroos are not so powerful as 
the big, in carrying out Moscow's world strategy, they can play a role that the big 
kangaroo itself cannot play. The Soviet Union has already gained quite a lot of profits 
in its subversive activities in the world from such "kangaroo actions" of its disciples 
and followers. 


However, no matter how strong their power or their backer may be, like the big kangaroo, 
these small kangaroos can no longer do whatever they like without meeting resistance. 
The exposition of Cuba's “kangaroo action" in Venezuela is a proof of this. 


BRAZIL'S GUERREIRO CITES PROSPECTS FOR PRC TIES 


OW1L71530 Beijing XINHUA in English 1501 GMT 17 Jan 82 


[Text] Brasilia, January 16 (XINHUA) -- Brazilian Foreign Minister Saraiva Guerreiro 
Friday stressed the importance of strengthening Brazil's relations with China. 


Speaking at a conference at the University of Sao Paulo on Brazil's policy toward Asia 

and Oceania, Guerreiro pointed out the Brazilian Government has approached countries in 
Asia and Oceania. A dialogue with Asian countries not only should involve bilateral direct 
interests but it also should aim at reachine an understanding of global problems, he said. 


Guerreiro said the trade volume between Brazil and these countries stood at 400 million 
U.S. dollars in 1970 compared with more than 3,500 million dollars in 1980. He said 
Brazil's trade with Asian countries accounted for 9 percent of the country's foreign 
trade in 1980. 


Guerreiro said the Pacific and the Far East have become one of the major centers in today's 
international political structure because of the existence “of such weighty countries as 
China, Japan and India and also because of the fact that the interests of the two super- 
powers are directly interwoven there." In addition to its political and strategic 
importance, he said the area also “has a dynamic role to play in economy and trade." 


On relations with China, Guerreiro said broad prospects exist for cooperation between 
Brazil and China. He said since the two countries’ relations were normalized in 1974, 
bilateral relations have been advanced, especially by visits of high-ranking Chinese 
officials to Brazil. 


JI PENGFEI MEETS OUTGOING MEXICAN ENVOY 


0W161353 Beijing XINHUA in English 1236 GMT 16 Jan 82 


[Text] Beijing, January 16 (XINHUA) -- Ji Pengfei, vice-premier of the State Council, 
this afternoon met with Mexican Ambassador to China Victor Manzanilla-Schaffer who is soon 
leaving his post for home. 
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EDITORIAL URGES DEVELOPMENT OF COASTAL REGIONS 


HK190808 Beijing RENMIN RIBAO in Chinese 17 Jan 82 p l 


[Editorial: "Adhere to the Open-Door Policy, Give Play to the Superior Features of the 
Coastal Regions") 


[Text] Adhering to the open-door policy and strengthening our country's self-reliance 
is one of the 10 principles for economic construction put forth by Premier Zhao Ziyang 
at the Fourth Session of the Fifth NPC. 


In view of the world situation today, no country can manage without developing trade 
with foreign countries. The era of closing the country to international intercourse is 
gone. Since the open-door policy was affirmed at the 3d Plenary Session of the llth 
CCP Central Committee, the importance of foreign trade work has been generally realized. 
Thus, there have been rapid developments and the situation has been very promising. 
Reality has proved that adhering to the open-door policy is conducive to the building 
of the four modernizations. We must make use of two kinds of raw materials: raw 
materials inside the country and raw materials from abroad; we must open up two markets: 
the domestic market and the international market; and we must master two kinds of 
skills: the skill of managing the domestic economy and the skill of carrying out 
foreign trade. In the course of building the economy, we have always adhered to the 
principle of attaching primary importance to self-reliance and secondary importance to 
striving for foreign aid. However, we cannot misinterpret self-reliance as 
self-sufficiency and the closing of the country to international intercourse. Develop- 
ing foreign trade does not contradict the advocation of the principle of attaching 
primary importance to self-reliance. On the other hand, making foreign things serve 
China, strengthening exchanges with foreign countries, and giving play to the superior 
features in order to overcome the shortcomings serve the purpose of strengthening our 
efforts in self-reliance and the building of the four modernizations. 


The coastal regions in China enjoy a long history in carrying out economic and cultural 
exchanges with foreign countries. There are a considerable number of backbone plants 
in the coastal regions engaging in light industry, textile industry, iron and steel 
production, machine building industry, petroleum industry, petrochemical industry, 
construction materials and electronics industry. There is a relatively strong 
technological force in these regions which forms an industrial center of our country. 
In 1980, the total agricultural output in the coastal regions accounted for 57 percent 
of the total agricultural output of the country, and industrial output accounted for 62 
percent. In the production of various products in these regions, high quality products 
have a certain competitive power in the international market. The total procurement of 
export products in the coastal regions in 1980 accounted for 75 percent of the state's 
total procurement of export products. In light of this, we can see that the coastal 
regions are occupying a more and more important position as far as foreign trade as a 
whole is concerned. So long as we have a clear head and adopt appropriate measures, we 
can do a better job of promoting foreign trade work in these regions. Thus, we can 
advance with big strides in making use of foreign capital and raw materials. 


The coastal regions have bright prospects for developing processing trade. Over the 
past few years, there has been relatively great development in this aspect in Shanghai, 
Tianjin, Guangdong and Jiangsu. The total output of export products which have been 
processed with foreign raw materials in these areas accounts for nearly 50 percent of 
the total output of the local foreign trade. Currently, the processing trade is mainly 
involved in textile and light industrial production. In the future, so long as we have 
the production ability and steady supply of raw materials, and when there are overseas 
markets for our products and when the trade is beneficial to the state, we can go all 
out and promote production. For instance, when necessary and with circumstances 
permitting, maching building, petrochemical, electronics and other industries can al] 
engage in the processing trade. In order to encourage development of the processing 
trade, we should appropriately solve certain questions of policy and method. 
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The industrial enterprises in the coastal regions account for roughly 45 percent of the 
total number of industrial enterprises throughout the country, and most of them are medium- 
and small-scale enterprises. These enterprises have made great contributions to the 
state's economic construction and export trade. However, the equipment of many of these 
enterprises should be renewed and their technology should be improved promptly. Trans- 
forming the tens of thousands of medium- and small-scale enterprises is conducive to saving 
energy, improving the quality of products, increasing the variety of products and strength- 
ening their competive power in the international market. In transforming these medium- 

and small-scale enterprises, we must appropriately make use of foreign capital, import 
suitable advanced technology and equipment, in addition to relying on our own efforts, to 
speed up the pace of transformation. The Tianjin knitting mill has made use of foreign 
capital in importing key equipment. As a result, the production output was quickly doubled 
and the profits increased by 200 percent. Currently, it has already paid off two debts 
loaned to it before 1979. In Shanghai, Beijing and other places, foreign capital has also 
been used in the transformation of enterprises, and particularly the smaller ones, with 
promising results. Of course, when we encourage making use of foreign capital to carry out 
transformation of medium- and small-scale enterprises, we do not mean rushing headlong into 
mass action and blindly promcting things. It is necessary to make overall arrangements, 
make good plans, select items which are to be transformed and carry out feasibility studies. 
In addition, we should give ‘riority to certain short-term national economy projects which 
can obtain an enormous amount of foreign exchange, and score better economic results. We 
must also adopt more flexible measures as far as this work is concerned. In running enter- 
prises with both foreign and Chinese capital, the coastal regions can make use of their 
superior features, and under the principle of equality and mutual benefits, work with full 
cooperation with foreign companies to carry out processing and assembling trade inside and 
outside the country. Currently, as far as the question of absorbing foreign capital is 
concerned, we must stress emancipating the mind, going all out, seeking truth from facts, 
accumulating experience and doing a good job in our practical work in order to meet the 
demands of socialist modernization. 


The coastal regions have inseparable ties with the interior. In stressing making good use 
of foreign raw materials, and foreign capital and giving full play to the superior features 
of the coastal regions in order to enable the coastal regions to enjoy a more rapid economic 
development , we are not merely working for the building of the coastal regions but also 

for pushing forward the building of the interior. The coastal regions must strengthen 
economic ties and technological cooperation withthe interior and they should assist each 
other. This is greatly conducive to improving the whole country's economic and tech- 
nological level. 


RENMIN RIBAO EDITORIAL ON WATER TRANSPORT 


#K190821 Beijing RENMIN RIBAO in Chinese 13 Jan 82 p 2 
[Editorial: "Vigorously Develop China's Water Transport") 


[Text] The natural condition of China's water transport is quite good. We have more than 
5,800 rivers and streams of all sizes totaling over 400,000 kilometers, more than 900 
lakes of all sizes and more than 18,000 kilometers of coastline. Since the founding of 
the People's Republic, there has been constant development in our water transport. In 
1980, the volume of freight moved by water transport increased 7 times over that of 1952. 
Tiere has been more rapid development in coastal and oceangoing transport. Under the 
condition of not using state iryestment but adopting the method of loans, we have suc- 
cessfully developed our own oceargo! fleet. However, the superiority of our water 
transport has still not been properly brought into play. 
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Only about a quarter of our navigable inland river routes are open to navigation and 

some are still not fully utilized. Our oceangoing fleet still cannot keep up with the 
demand of foreign trade development, and water transport has already become the conspicuous 
weak link in communications and transportation. Therefore, we must discover a new way 

of developing water transport suited to our national condition that will cost less, 
generate more income and produce faster results. 


There have been periods of water transport development in the history of our country. Water 
transport was highly developed during the Sui, Tang, Song and Yuan Dynasties. The Emperor 
Yangdi of Sui built a canal and went to Yangzhou by boat. Many major cities in various 
countries of the world are built along rivers. Xian in China is built along the Huang 

He, Cairo in Egypt is built along the Nile and Paris in France is built along the Seine. 
Many of the cities of modern times were developed along the coast. They are Shanghai in 
China, Tokyo in Japan and New York in the United States. The convenience of water transport 
was a prerequisite conditionfor the development of these cities. China's Grand Canal was 
built c transporting grain from the south to the north, therefore, it is also called the 
grain cransporting canal. The principal tools of transportation in ancient China were 

carte in the north and boats in the south. Why can't we rely on carts and boats at present. 
Marx and Engels in "Manifesto of the Communist Party" often mentioned the magical power 

of the navigation of boats on rivers to the creation of productive forces and the founding 
of major cities; as well as the tremendous power of ocean navigation to the opening up of 
world markets. Therefore we must change the habit of regarding carts as being superior to 
boats and taking the overland route instead of the water route in our guiding ideology and 
give full play to the role of water transport. Particularly, some 90 percent of the imports 
and exports of our foreign trade at present depend on sea transport, and this cannot be 
substituted by the overland route. 


There are many reasons why the favorable conditions of water transport have not been 
properly utilized. Judging from the situation at present, the important reason is that 
soem comrades do not fully understand the importance and urgency of water transport. 
Water transport has many advantages. They are: less construction investment, faster 
results, greater transport capacity, lower transportation cost and less fuel consumption. 
Under the situation of insufficient funds during the period of readjustment, this is of 
special important economic significance. As some of the comrades have neglected water 
transport for a long time, water transport invariably cannot be placed on a suitable 
position. Since the founding of the People's Republic, the proportion of investment in 
water transport construction is less than 3 percent of the investment in capital con- 
struction of the whole country and the investment in inland river shipping is less than 

l percent. A total investment of 2.5 billion yuan has been spent on Chang Jiang shipping 
in 30 years, and the amount of investment spent on maritime transport is even more meager. 


Recently, the CCP Central Committee and the State Council have issued a series of 
important directives on speeding up the development of water transport and pointed out the 
orientation for its vigorous development. On the basis of summing up the experiences 

and lessons of water transport in the last 30 years, the Ministry of Communications has 
put forth 10 points for the vigorous development of water transport. These are important 
measures for invigorating communications and transportation. To develop water transport, 
we mst give full play to the initiative of various localities, departments, factories and 
mining enterprises under the guidance of state planning and give everybody a free hand in 
their work. We must carry out the integration of big, medium-size and small projects, 
rivers, lakes and seas and whole people, collective and individual ownership systems 

and really succeed in linking up rivers and seas, main and side streams, points and lines 
and sea and overland routes. 
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To develop water transport, we must implement this policy of building factories along 
rivers. In this way we can take advantage of cheap water transport. A large factory, 
mine or industrial base has to transport millions of tons of raw materials and finished 
products every year. The use of water transport will greatly reduce the pressure on 
railroads and roadways. In the future, industrial layout must carry out overall planning, 
develop strong points and avoid shortcomings, and give full play to the superiority of 
water transport. 


To develop water transport, we must pay attention to the comprehensive utilization of water 
resources. In the development and realignment of rivers, we must at the same time take 
into consideration such overall benefits as water transportation, flood prevention, power 
generation, irrigation, aquatic products, tourism, afforestation, environmental protection 
and ecology. We must make integral planning and overall arrangements. When dams must 

be built on navigable rivers, we must take into consideration facilities for the passage 

of boats. At present, there are more than 4,000 dams on the navigable rivers of the 

whole country, of which 2,600 have no facilities for the passage of boats. This has 
reduced the navigable milage of inland rivers by 37 percent. We should distinguish 

between the degree of importance and urgency of problems in this respect and adopt effective 
measures to solve them systematically and by stages. 


To develop water transport, we must also improve the management of water transportation 
enterprises. Water transport is characterized by mobile, decentralized and outdoor work 
and has many links. We must keep on improving work efficiency and economic effect. We 
must energetically reorganize the enterprises, guarantee the safety and quality of water 
transportation, shorten the time span, lower transportation costs and make more contri- 
butions to the vigorous development of China's water transport. 


ELIMINATION OF SUPERSTITIOUS PRACTICES URGED 


0W190211 Beijing Domestic Service in Mandarin 1200 GMT 18 Jan 82 
{Radio talk: "Practice Science, Not Superstition"] 


[Text] Science is needed for farming in rural areas. It is also necessary to popularize 
scientific knowledge in developing a spiritual civilization in rural areas. There is 
neither ghost nor god in our lives and world. The so-called ghost and god are imaginary 
things invented by the people. Has anyone ever seen ghosts or gods? No. 


However, we understand that superstitious activities such as fortune-telling, seeking 
divine advice and worshipping gods have recently become somewhat popular in society, 
especially in rural areas. In some places, they are rampant. When faced with frustra- 
tions and adversities in life, some people refuse to exert themselves and constantly press 
ead to change the situation through strenuous efforts. They prefer to go to fortune- 
ers in hopes of getting a break after a long period of bad luck. This makes them 
oirited and lethargic and costs them their fortune while their problems remain unsettled. 
me people even refuse to seek medical advice or treatment for their parents and children 
when they become ill. Instead, they seek divine advice, worship fairies and invite 
sorcerers to their homes to talk nonsense and needlessly bother the patients. This causes 
an undue delay in the proper handling of important matters and even leads to the tragic 
loss of lives and fortune. 


Comrade listeners, do you witness these activities in your villages? If you do, we hope 
that you will do some propaganda work, reason things out with your relatives, comrades 
and friends and ask them to believe in science instead of ghosts and gods. As the Spring 
Festival approaches, this issue will becomes more prominent. We hope that all of you 
will engage in this work. 
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God, as invented by the people, has always been an instrument used by the reactionary 
ruling class to mentally suppress the working people. Comrade Mao Zedong likened divine 
rights to a huge rope with which the feudal society bound the Chinese people's hands and 
feet. How can one make progress when he is bound hand and foot and is mentally shackled 
by spiritual fetters? He can only remain backward and ignorant. In the eighties of 

the 20th century when socialist spiritual civilization is being developed throughout 
China, how can we let our mentality linger in the ancient feudal ages? 


We must tackle the problem from two aspects in order to eliminate feudal and super- 
stitious activities. For the perpetrators, in the case of minor offenses, criticism 

and education should be given and the money obtained through deception should be returned; 
in the case of serious offenses and those who refuse to mend their ways despite repeated 
admonition or whose practices have resulted in other people's death, legal actions 

should be taken according to the different circumstances. The victims should be 
earnestly helped to sum up their lessons and should be taught some scientific knowledge 

to make them realize that these activities are completely wrong. 


That is all for now. Wishing you a happy Spring Festival. 


PLA COMMANDERS TAKE ADVANCED STUDY COURSE 


OW151231 Beijing XINHUA Domestic Service in Chinese 0152 GMT 15 Jan 82 


[Text] Beijing, 15 Jan (XINHUA) -- According to XINHUA reporters Zhang Jianhong 

and Chen Maolin, middle- and higher-ranking military commanders sent from various mili- 
tary units to take an advanced course of study at various PLA military academies have been 
diligently studying modern military science and striving to improve their command skills 
and capabilities through study. The 1,000 or so who graduated from the academies in 
recent years have played a positive role in building a modernized and regular revolu- 
tionary army. 


All those sent from various military units have rich practical experience. They include 
veteran comrades who had gone through the test of revolutionary war, outstanding young 
cadres who have matured in recent years and commanders who rendered outstanding service 
during the self-defense counterattack against Vietnamese aggression along the 
Sino-Vietnamese border. But they feel their knowledge is not comprehensive, and they 
must have the knowledge cf modern military science and a higher level knowledge of 
leadership in order to shoulder the heavy burden of leading other commanders and 
fighters to achieve modernization of the armed forces. For this reason, high-ranking 
commanders and young leading cadres alike are keen to learn. They take part in 
rigorous training, set strict requirements for themselves and study conscientiously 

and diligently. 


With the problems they have encountered in military training and in preparedness against 
war and aiming at future development, these students have systematically studied and 
comprehended the military thought of Marx, Lenin and Comrade Mao Zedong, and studied 

the PLA's military history and the armed forces of foreign countries, various services 
and arms, nuclear weapons, guided missiles, electronic confrontation [dian zi dui kang 
7193 1311 1417 2123] technology of night vision, operational research and other 
military science and technology. In addition to studying attentively in the class- 
room, many comrades spend their spare time organizing their study notes and in group 
discussions, and this has further enhanced the efficiency of their study. Those com- 
rades who have a poor academic foundation have made great efforts to catch up by 
learning from their more knowledgeable classmates. Consequently, upon graduation, 

most students’ scores are outstanding and their knowledge of military theory and 
practical commanding capabilities is heightened. Many comrades are capable of using 

the basic principles of the military thought of Marx, Lenin and Mao Zedong to answer and 
solve problems about organizing and commanding a war under modern conditions and to 
handle various complex situations. 
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Those who used to know only how to fire a rifle, throw a grenade and fight with a bayonet 
and other basic fighting techniques, have now mastered the use of an assortment of modern 
weapons. Those cadres who used to be familiar only with one arm of the service can now 
organize an attack and defense under combined operations conditions with the various 

arms and services. These students have pointed out that they have learned many things 

in the academies, that they have broadened their view and that they are more confident 

in leading their troops into battle. 


After returning to their units, the graduates have generally demonstrated greater 
capabilities in organization and command. They have applied the knowledge of modem 
military science they have learmed to organize troops, reform training methods and 
strengthen combat readiness, and have, in a relatively short time, enhanced their units' 
military quality. Many comrades have also helped other officers and men leam and apply 
scientific knowledge by teaching at various training units and cadre training classes 
and by giving lectures on modern warfare, military science and technology. 


In defending our motherland's border areas and in large-scale military exercises, these 
cadres who graduated from the military academies, like tigers with wings, have fully 
displayed their skill and ability. Wang Shuying, deputy commander of a certain corps 
under the Beijing PLA units and a national combat hero, used to be a brave warrior during 
the war. Several years ago, he was sent to take an advance course of study at a military 
academy. Upon graduation, he scored "excellent" in every subject. In addition to infantry 
weapons, artillery, tank, chemical defense and other ground units, he is also knowledgeable 
on naval and air warfare, thus making him an outstanding commander in the current moder- 
nization campaign. In commanding one phase of a recent large-scale military exercise, 

he smoothly and confidently organized operations of the infantry, artillery, armored, 
rocket, missile and aviation units of two "hostile" armies, and has been acclaimed 

by all officers and men as a high-ranking commander with rich experience in actual combat 
and with knowledge of modern military science. 


PLA SENIOR CADRES STUDY HISTORY 'RESOLUTION' 


OW190037 Beijing XINHUA Domestic Service in Chinese 0223 GMT 18 Jan 82 


[Text] Beijing, 18 Jan (XINHUA) -- The PLA General Political Department ran a senior cadres 
study class at and above army level on the "Resolution on Certain Questions in the History 
of Our Party Since the Founding of the People's Republic of China," philosophy and how to 
use the guidelines of the "resolution" to further unify their thinking. The results were 
very good. 


Based on instructions by central leading cadres, the PLA General Poltical Department 
decided to run this senior cadres study class and designated the PLA Poltical Academy to be 
specifically responsible for running the class. The study class opened on 1 September and 
ended on 31 December last year. Most of the students were leading cadres in poltical 

work at and above army level. They have relatively long histories in revolutionary 
struggle, rich work experience and a certain theoretical level, but, because of their 
heavy day-to-day work, they have hardly had time to sit down and do serious study and 
thinking. The running of the study class provided conditions for them to concentrate 

time to study the "resolution" in depth on the basis of integrating theory with practice 
and to sum up experiences and draw lessons in the light of reality. 


At the class, the "resolution" was the focus of study. At the same time, Marxist-Leninist 
and Chairman Mao's philosophic works as well as Marxist theory on reproduction and the 
party's economic policies were also studied. The principal study method was for the 
students to study independently. First of all, they studied basic philosophic theories, 
grasped the dialectical-materialist and historical-materialist world outlook and methodology, 
rectified their ideological line and established the scientific approach of seeking truth 
from facts, in preparation for further in-depth study of the fundamental guidelines of the 
"resolution." To help them understand, the study class invited leading comrades of the 
party, government and army and some departments concerned to give guidance lectures on many 
occasions. The PLA Poltical Academy also provided plenty of study materials. 
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After 4 months of study, they generally felt that they had learned a great deal, manifested 
mainly in the following three aspects: 1) They came to understand fully and correctly 
Comrade Mao Zedong's place in history, learned how to comprehensively and accurately 
understand the scientific system of Mao Zedong Thought, summed up experiences and drew 
lessons in the light of reality and raised their consciousness in upholding Marxism-Leninism- 
Mao Zedong Thought. 2) They came to see more clearly the principal contradiction in the 
present stage of Chinese society and the party's tasks and raised their consciousness in 
proceeding from the realities, analyzing and coping with social contradictions of one kind 
or another in a realistic manner, continuing to eliminate the influence of "left" ideas and 
criticizing the trend of bourgeois liberalization. 3) They gained a deeper understanding 
of the socialist road and the party's principles for economic construction and increased 
their confidence and determination to realize the four modernizations. 


Many comrades said with deep understanding that in this period of historical change, it 

is very necessary to organize senior cadres to lay aside time to study theories in the 
light of reality. Only by laying a good theoretical foundation can we keep to the correct 
orientation and grasp the fundamentals in the face of new facts emerging in an endless 
stream. This is an effective measure to strengthen army building and guarantee imple- 
mentation of the party's line, principles and policies. 


JIEFANGJUN BAO CITED ON PLA SPIRITUAL ACTIVITIES 


0W190619 Beijing Domestic Service in Mandarin 2230 GMT 18 Jan 82 


[Text] According to a JIEFANGJUN BAO report, the PLA has achieved marked results in the 
activity to build socialist spiritual civilization with the central theme of the "four 
haves," "three attentions" and "two fear nots" within the whole army. The slogan on the 
"four haves," "three attentions" and "two fear nots" put forth by the General Political 
Department last February has been warmly supported by all commanders and fighters. All 
PLA units have conducted lively education centering around the issue of having ideals. 
Firmly believing in the superiority of the socialist system, the correct leadership of 
the party Central Committee and the correctness of the line formulated since the conven- 
ing of the 3d Plenary Session of the 11th CCP Central Committee, the masses of cadres and 
fighters have consciously handled various problems in ideals and practical life with a 
correct attitude. 


Since the implementation of the production responsibility system, the income of some rural 
households with a reduced labor force has decreased. Comrades of the artillery regiment 

of a certain division under the Chengdu PLA units, who came from the countryside, continued 
to serve in the army while writing letters home to encourage relatives and friends to 
implement the party's policy. 


All PLA units have launched activities to learn from Lei Feng, heroes and models; foster 
new style; command the troops; perform duty; render service; drive vehicles and treat 
patients in a civilized way. Two hundred and ten cadres who command the troops in a 
civilized manner have emerged in a certain division under the Nanjing PLA units. The 
CYL members and young people of vessel No 290 under a certain PLA naval unit rendered 
meritorious services totalling some 3,500 in the past year. 


The extensive activities on the "four haves," "three attentions" and "two fear nots" 
have greatly changed the masses’ impression toward the army. The PLA units have won 
the people's respect and admiration by performing such meritorious deeds as beautifying 
the environment, planting trees and repairing roads and bridges. 


PLA AIR FORCE SUPPORTS SOCIALIST CONSTRUCTION 


0W140812 Beijing XINHUA in English 0738 GMT 14 Jan 82 


[Text] Beijing, Janu-~y 14 (XINHUA) -- The Air Force of the Chinese People's Liberation 
Army flew nearly 6,09 -lights in 1981 in support of the country's socialist construction, 


according to statis’ cs. 
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The 11 major services rendered by the air force last year were: 

1. Successful seeding of clouds to cause artificial rain and snow in many provinces, 
municipalities and autonomous regions. On one occasion the agricultural and pastoral areas 
in 12 counties and cities in Inner-Mongolia received precipitation from cloud seeding. 


2. Protecting the security of the people and property of four communes by removing the 
danger of ice floe in a section of the Yellow River in Inner-Mongolia last March. 


3. Flying 700 flights to air-drop more than 123,000 kilograms of relief supplies and 
carry relief workers to disaster-stricken areas and evacuate more than 3,000 injured and 


sick people. 


4. Helping the Civil Aviation Administration transport more than 217,000 passengers and 
3,470 tons of various types of materials and goods. 


5. Performing aerial mineral exploration and aerial surveys. 


6. Transporting emergency casessuch as those with extensive burns or those seriously hurt 
in accidents, on no less than a dozen occasions. 


7. Conducting trail flights for new products. 


8. Conducting parachuting performances and demonstration flights for middle school and 
primary students at the request of local departments of education. 


9. Spraying agricultural pesticides to check insect pests. 
10. Extinguishing fires to protect forestry resources. 
11. Assisting film studios and TV stations in the shooting of movies. 


XINHUA ASSESSES PLA AIR FORCE GAINS, OBJECTIVES 


OW161752 Beijing XINHUA Domestic Service in Chinese 0130 GMT 16 Jan 82 


[Commentary by XINHUA reporter: "The Style of Arduous Struggle and Building the Military 
Through Diligence and Thrift Has Been Manifested by the People's Air Force"] 


[Text] Beijing, 16 Jan (XINHUA) -- Under the new situation in which the national economy 
is being further readjusted, the style of arduous struggle and building the military 
through diligence and thrift has been manifested by the people's air force and has become 
a tremendous force that advances modernization in the air force. 


This reporter has learned from the air force's leading organization that although the budget 
and the amount of aviation fuel and equipment delivered to the air force by the state in 
1981 were lower than in previous years, air force commanders and fighters did not stop 
advancing. Geared to the state's overall interests, they carried forward the spirit of 
arduous struggle and strived to improve training methods and give full play to training 
efficiency, and thus brought the air force's combat effectiveness to a new level. 


An important hallmark of the air force's increasing combat effectiveness over the past year 
was the development of the category-A flight groups [jia lei fei xing tuan 3946 7352 7378 
5887 0957], which can take off and engage in air battles under relatively complex weather 
conditions. They were 7.7 percent larger in 1981 than in 1980, a year of fast development, 
and were more than 100 percent larger than in 1965, the year of the highest combat effec- 
tiveness before the decade of internal turmoil. Also, the category-A groups (battalions) 
of the antiaircraft artillery and ground-to-air guided missile units were larger than in 
1980, exceeding the previous peak year. 
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More exciting is the fact that the people's air force was reinforced by new combat 
strength in 1981. More new pilots were sent to various flight units by aviation schools 
last year than any other year in the last decade. These new pilots, whose average age 
was only 22, completed their training course according to stipulated procedures and 
scored excellent grades in highly difficult subjects. 


If the several years before 1981 were the years for the people's air force to stress 
training in basic skills -- which was necessary in order to heal the serious wounds 
inflicted on the air force during the decade of internal turmoil -- last year was a 
year in whch the air force could concentrate its main energy on training in modern 
combat tactics. This reporter has learned that all flight units and airborne units, 

as well as all ground units of air defense, such as the antiaircraft artillery, ground- 
to-air guided missile and radar units, achieved gratifying progress in various highly 
difficult tactical training courses or in combined armed units’ combat training, and 
that all previous records of destroying targets in the air, on the ground and at sea 
were rewritten last year. 


Such achievements by the people's air force show that as long as there is a will to 
aim high, the courage to forge ahead and the spirit to defy difficulties, what seems 
to be difficult to achieve can still be achieved. 


"Value every bit of time" is no longer an empty phrase in the people's air force today. 
The flight units, in particular, regard whether each flight hour has been fully utilized 
as important as whether the principle of building the air force through di’igence and 
thrift has been resolutely carried out. These units maintain that jf a flight hour is 
not fully utilized, but is wasted in the air, then not only will this have a bad 
influence on the air force's work style, it will also be a waste of the state's finan- 
cial and material resources. 


This reporter has visited many air force units and is highly touched by the way the 
commanders and fighters of the air force work desperately against time. Last year, 

Wu Huaxuan, a 39-year-old commander of a certain flight division, took part in rigorous 
training activities with pilots for more than 4 months in a row. He took the initia- 
tive in studying new ways to tackle new subjects and in properly organizing each flight 
mission. In a relatively short time he successfully fulfilled all the flight missions 
handed down from higher departments. 


Li Huili, another young commander of a flight division, meticulously estimates the time 
required to complete any flight mission that he leads. Whenever a mission can be 
fulfilled by flying a short course, he never takes a long one, and whenever a problem 
can be resolved with a few takeoffs and landings, he does not make one more takeoff or 
landing than is necessary. In this way he does his utmost to conserve aviation fuel 
for the state and the quality of training is not affected. After each flight mission, 
he joins the pilots to examine and analyze the films of the aerial firing practices 

and study specific measures for attaining greater firing precision. Under his leader- 
ship, his units have, within a relatively short time, set a new record in rectilinear 
aerial gunnery practice with ordnance. It is precisely such hard work and diligence that 
has enabled air force commanders and fighters to continually achieve new accomplish- 
ments under difficult situations. 


From what this reporter has observed in the air force's maintenance and logistics support 
units, the commanders and fighters here regard arduous struggle, diligence and frugality 
as the basic principles for building the air force in the new socialist period. ‘Treasure 
every drop of oil" has long been a habit here. Tens of thousands of oil depot keepers, 
who are honored as "red housekeepers," have resorted to every possible means to stop 

oil leaks and wastage of oil. Technical innovations have blossomed everywhere in the 
maintenance and logistics support departments. People here have made it a practice to 
collect and recycle every drop of aviation fuel. The broad masses of maintenance crews 
work diligently and responsibly day and night on the aprons to keep the aircraft in 

good shape. Such a fine work style demonstrates the air force's aspirations for moder- 


nization. 
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Our motherland is a big country with a population of 1 billion. If all trades and 
professions uphold the principle of doing everything through arduous struggle, diligence 
and thrift, we certainly can quickly eliminate the potential dangers that have not yet 
been totally removed from our national economy and we certainly can push the four 
modernizations forward victoriously. 


YANG SHANGKUN ATTENDS ‘CHERISH, SUPPORT’ MEETING 


OW161834 Beijing XINHUA Domestic Service in Chinese 1544 GMT 15 Jan 82 


[Text] Beijing, 15 Jan (XINHUA) -- Yang Shangkun, vice chairman of the NPC Standing 
Committee and secretary general of the Military Commission of the CCP Central Committee, 
and the leading comrades of the PLA General Political Department and the Ministry of 
Civil Affairs this afternoon met with Zhao Chenni, “model in loving the country and 
supporting the army," and the representatives attending the report meeting on the work 

of supporting the government and cherishing the people and supporting the army and 
giving preferential treatment to military dependents. They encouraged Zhao Chenni 

and the representatives to give full play to their achievements and make new contributions 
to consolidating and developing the great unity between the army and the government and 
between the army and the people. On behalf of the Military Commission of the CCP Central 
Committee, Yang Shangkun warmly welcomed Zhao Chenni and the representatives from various 
districts throughout the country and various PLA units. He said the army and the people 
are originally members of the same family. Our army is composed of the sons and daughters 
of the people of all nationalities. Without the people, there would be no people's army. 
In the same way, the people cannot safeguard themselves without the army. All our past 
and present victories are the result of the unified struggle of the army and the people. 
The army and the people have different shares of work, but they all work hard to develop 
and safeguard the four modernizations program. Today, the relations between the army 

and the people have been greatly improved and the unity between the army and the people 
is quite consolidated. It is hoped that the comrades in various localities will make 
comments or suggestions to the PLA units to carry out their work jointly in promoting 
unity. In the new year we must work hand in hand to strengthen the unity between the 
army and the government and between the army and the people even better than last year 

so that the army and the people will be on very intimate terms with each other as they 
were in the years of war. 


Wei Guoqing, director of the General Political Department, expressed his appreciation 

to the representatives from various localities. He thanked the local governments and 
people for their concern and vigorous support for the PLA units. He said, the PLA units 
must impose strict demands on themselves, respect the local governments and cherish the 
people. Together with the local comrades, they must further develop the glorious 
traditions of supporting the army and cherishing the people, allow more advanced collec- 
tives and individuals to emerge and further develop socialist material civilization as 
well as spiritual civilization. 


Zhang Kai, vice minister of the Ministry of Civil Affairs, said to build a modern, regular 
revolutionary army is not only the responsibility of the PLA units but also the duty of 
various localities. We must exert even greater efforts to support army building. Our 
civil affairs departments at all levels should learn from Comrade Zhao Chenni's spirit 

in loving the country and supporting the army, regard the difficulties of the PLA units 

as our own and do a still better job in supporting the army and giving preferential 
treatment to military dependents. 


The representatives also expressed their determination to work ceaselessly and unremittingly, 
to further bring into full play the fine tradition of the army cherishing the people and 

the people supporting the army, and to unite as one to win even greater victories in the 
common struggle to develop and safeguard the four modernizations program. 


Also present were Liang Biye and Yan Jinsheng, deputy directors of the General Political 
Department, and others. 
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PLA GENERAL STAFF DEPUTY REVIEWS 1981 TRAINING 


OW172134 Beijing XINHUA Domestic Service in Chinese 0744 GMT 17 Jan 82 


[Text] Beijing, 17 Jan (XINHUA) -- Zhang Zhen, deputy chief of the PLA General Staff, 

told XINHUA reporters: In 1981, the PLA conscientiously implemented the strategic principles 
decided on by the Military Commission of the CCP Central Committee as well as various 
training instructions. Military training showed new improvements and military and political 
qualities were further enhanced, marking another step forward in building a modern, regular 
revolutionary army. 

Zhang Zhen said: Since the downfall of the "gang of four," especially since the 3d 
Plenary Session of the llth CCP Central Committee, the Military Commission of the CCP 
Central Committee has adopted a series of important measures and has strenghtened 

military training. By introducing the discussion of the criterion of truth into the sphere 
of military training, the whole army has emancipated the mind, clarified rights and wrongs 
and eliminated the pernicious influence of Lin Biao and the "gang of four." The leadership 
at all levels has placed education and training on a strategic level and grasped it as 

the central task. Headquarters, political and logistics organs have closely cooperated 

to strengthen leadership over training. In training, political work has become more 
active. The enthusiasm among the masses of commanders and fighters for training has 

never been higher. The whole army enjoys high morale and is united as one, conscientiously 
studying questions of operations and training under modern conditions. In 1981, training 
serving definite purposes and having clear focal points was strengthened and breakthroughs 
were achieved in overcoming certain weak links in training. General attention was paid 

to capital construction for training purposes. Training quality was further improved. 


Regarding the army's achievments in military training in 1981, Zhang Zhen pointed out: 


1. In-service training was strengthened with emphasis on senior and intermediate cadres. 
To promote general and intensive study and implementation of the strategic principles 
decided on by the Military Commission of the CCP Central Committee, the ground, naval 

and air forces organized campaign training for senior and intermediate cadres. Trainees 
studied the strategic principles of the Military Commission, discussed implementation 
measures in the light of their combat tasks, studied operational questions in the initial 
stage of a war and achieved unity in operational concept. The units in general also 
carried out in-service training for cadres and office workers through small-scale and 
short-term training, correspondence courses and other forms of training. In September of 
last year, a military exercise based on the directions of the Military Commission was 
organized in a certain place in north China with the participation of various ground 
services and armored, air force and airborne units, and senior cadres of the whole army 
were assembled and trained. Through the exercise, training was better geared to the study 
of how to solve actual operational problems in the initial stage of a war and the organization 
and command ability of cadres at all levels was greatly enhanced. 


2. In training guidance, we have further carried out "three changes," that is, the change 
of the main target of attack from infantry to tanks (armored vehicles), the change of 
emphasis from training each service arm separately to coordinated training of a composite 
army, and the change of emphasis from the training of fighters to the training of cadres. 
Studies of foreign armed forces were developed extensively. Studies of night operations 
using night vision and illumination equipment and studies of coordinated operations of 

all services and arms were strengthened. As a result, training was strengthened in 
serving definite purposes and breakthroughs were made in overcoming the weak links in 
training. The results were obvious. 


3. A large number of cadres and backbone elements were trained through the military 
academies, schools and the training units, creating favorable conditions for the building 
and training of the army. 
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According to incomplete statistics, the military academies and schools of the whole army 
enrolled some 15,000 more new students in 1981 than in 1980 and graduated nearly 10,000 
more in 1981 than in 1980. The training units of various PLA units trained nearly 200,000 
cadres, squad leaders and technical personnel. 


4. Education on regularization was strengthened and attention was paid to training in 
work style and discipline. The PLA units and military academies and schools generally 
strengthened formation drills and, in connection with activities on the 1 May, 1 August, 
1 October and other important holidays and the opening and graduation ceremonies of 
academies and schools, conducted military reviews and marches. Local party and govern- 
ment leading comrades and representatives of the masses were invited to attend the mili- 
tary reviews. Through the training and reviews, marked progress was made in the living 
and working order, appearance and discipline of PLA units, military organizations and 
military academies and schools. This has improved the image of the military among the 
masses of the people, strengthened unity between the army and the government and between 
the army and the people and enhanced the relationship between officers and men. 


5. The order of training for regularization was established and perfected. In the past 
year, the General Staff headquarters issued training outlines for ground, naval and air 
forces and technical branches, compiled, printed and distributed various training courses, 
orders and manuals and formulated concrete rules and regulations and various training 
criteria. A foundation was laid for the whole army to achieve further standardization 

of training, uniform quality standards, standard forms of movements and orderliness in 
daily life. 


6. Training reform scored initial successes. To meet the requirements of the army's 
modernization and regularization and to improve the quality of training, the units and 
military academies and schools earnestly carried out training reforms. On the basis of 
the requirements of modern wars, they studied and searched for ways to reform training 
contents. Reforms were made in the organization and grouping of personnel for training. 
New recruits and veteran soldiers were grouped and trained separately. Personnel in 
specialized and technical branches were grouped according to their specialties. They 
were further divided into grades to receive relatively concentrated training and in order 
to advance from grade to grade. These training methods initially solved the problem of 
new recruits and veteran soldiers receiving the same training and treatment and made it 
possible for each soldier to become expert in one thing and good at many tasks and able 
to perform a number of jobs. At the same time, training methods, systems and procedures 
were all reformed. Through these reforms the quality of training was improved, training 
periods were shortened and the growth of fighting capacity was accelerated. 


Zhang Zhen pointed out emphatically that the training of PLA units in the past year was 
carried out under circumstances of the national economic readjustment and a reduction in 
national defense expenditures. To fulfill the training tasks, the commanders and fighters 
of the whole army carried forward the glorious tradition of training with diligence and 
thrift and energetically developed audio-visual education, teaching with slide projectors 
and training with simulator equipment. To save training expenses, the ground forces 
trained hard at base camps and refined their skills in field training; air force units 
trained hard on the ground and refined flying skills in the air; and naval forces trained 
hard in harbors and on land and refined their skills at sea. Thus the training of the 
whole army made improvements on previous standards. 


VETERANS OF 3D MACHINE BUILDING MINISTRY RESIGN 


OW181111 Beijing XINHUA Domestic Service in Chinese 0741 GMT 18 Jan 82 


[Text] Beijing, 18 Jan (XINHUA) -- Recently seven comrades of the Third Ministry of 
Machine Building -- Zhao Jianmin, Duan Zijun, Wang Zhenqian, Zhu Dixin, Xiao Youming, 
Zhang Liangcheng and Xu Changyu -- filed requests for resignation as vice ministers and 
as deputy secretaries and members of the leading party group of the ministry so that 
they could work as advisers. 
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Comrades Wu Jizhou and Li Zhaoxiang, leading party group members and advisers, also 
submitted requests for resignation from the posts of members of the leading party group. 
They requests have been approved by the party Central Committee and the State Council. 


The nine comrades of the Third Ministry of Machine Building who applied to withdraw to 

the second line are all veteral comrades who have taken part in the revolution for 40-50 
years and who have made significant contributions to the revolution and socialist « truc- 
tion. The Third Ministry of Machine Building is a major organ of national defense 
industry. Since the 3d Plenary Session of the llth CCP Central Committee, the leading 
party group of this ministry has selected in a planned manner a number of capable com- 
rades in the prime of life to work as ministry-level leaders. Thanks to the veteran 
comrades' assistance, they have quickly become competent at their present jobs. The 
veteran comrades who have withdrawn to the second line have unanimously said that they 

feel relieved because now there are successors to continue their work. 


Zhao Jianmin and the other comrades have said that they will help plan the work though 

they are not nominally in such posts after withdrawal to the second line, and that they 
will contribute as much as they can toward this end. They said that now is a new historical 
juncture for national defense industry, and that they should do their best to make inves- 
tigations and studies, review and sum up past work, act as good advisers and offer 
suggestions for the steady development of our national defense industry. 


To take good care of these veteran comrades on the second line, the leading party group 
of the Third Ministry of Machine Building recently decided to carry out the following 

a policy of "four no-changes" in dealing with these comrades: 1) Politically there is 

no change in respecting these veteran comrades. In the past they were highly respected; 
from now on they will be accorded even more respect. 2) There is no change in giving 
play to their roles so that they will become genuine staunch backing for the work of the 
Third Ministry of Machine Building. 3) There is no change in political treatment for 
them. They will be treated the same way as the first-line comrades in reviewing documents 
and in hearing reports. 4) There is no change in their living conditions, such as the 
use of vehicles, housing and medical care. The leading party group of the Third Ministry 
of Machine Building asked party committees at all levels to work out specific arrange- 
ments for settling veteran comrades no longer working on the first line in the light of 
the above "four no-changes" policy. 


RENMIN RIBAO ARTICLE URGES REDUCTION IN STAFF 


HK131236 Beijing RENMIN RIBAO in Chinese 9 Jan 82 p 3 
[Article by Zhang Baolin [1728 1405 2651]: "New Feelings for Old News") 


[Text] Casually thumbing through some old newspapers, I came across a news report on the 
election of the leading cadres of the municipal government at the First Session of the 
Third Beijing Municipal People's Congress. The results of the election were: mayor: 
Peng Zhen, 49; vice mayors: Zhang Youyu, 52, and Wu Han, 41. Below was a list of 

the names and ages of 26 members of the committee of the municipal people's congress 
(refer to RENMIN RIBAO, 1 March 1951). 


From this piece of news, it can be noted that the leading group of the Beijing Municipal 
People's Government shortly after liberation was marked by two features: 1) A skeleton 
staff: There were only three leading responsible cadres, one mayor and two vice mayors. 
There were 26 committee members, a total of not more than 30 staff. 2) Youthfulness: 

the average age of the three leading cadres was 47.3. The average age of the whole body 
of committee members was 46.8. What adynamicmilitant team! The political achievements 
of this team still remain fresh in the memory of those relatively elderly residents of 


Beijing. 


Experience over the past 30 years or so shows that the strong or weak performance of a 
leading group os not directly related to the number or age of its members. But, given 
a skeleton staff in the prime of life, the militant strength and the work efficiency is 
often all the greater. 

Reviewing this capter of history, one cannot help feeling how necessary it is to remove 
various workers in organizations. 
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RENMIN RIBAO ON EMPEROR'S EFFORT TO REDUCE STAFF 


HK131342 Beijing RENMIN RIBAO in Chinese 5 Jan 82 p 5 


[Historical Knowledge" column by Miao Changfa [5379 7022 4099): "Reducing the Number of 
Officials Was Given Top Priority in Streamlining the Administration During the Zhenguan 
Period" ] 


[Text] After ascending the throne, Li Shimin, Emperor Taizong of the Tang Dynasty, raised 
the question of reducing the number of officials at the beginning of the first year of 
Zhenguan (in the year 627), and said to Prime Minister Fang Xuanling and other ministers: 
The key to running the country well lies in being good at selecting officials and judging 
people; it is imperative to “assign jobs to people according to their abilities and to 
devote attention to reducing the number of officials."" He stressed: "The key to success- 
fully handling government affairs lies in getting hold of the right men and does not lie 
in having more officials." He also used the ancients' vivid metaphors to explain the 
importance of reducing the number of officials: "Having incapable officials to handle 
government affairs is just like drawing pictures of cakes to allay hunger"; "the skins of 
one thousand head of sheep are not equal to a single fox fur." (see “Important Political 
Affairs During the Zhenguan Period," vol 3) The gist of these words is this: the quality 
of officials is more important than the quantity of officials. 


In accordance with the instructions of Li Shimin, Fang Xuanling streamlined the administra- 
tive structure and reduced the number of civil and military officials of the Tang central 
government organizations from 2,000 to 643. In February of the first year of Zhenguan, 
after seeing the fact that there had been a 100 percent increase in the number of pre- 
fectures, and counties and that prefectures and counties had more officials and fewer 
people, Tang Taizong ordered that such districts and officials be "greatly amalgamated 

and reduced in number." As a result, many prefectures and counties throughout the country 
were amalgamated and reduced in number. Later, he divided the whole country into 10 
administrative districts in accordance with the country's topographical features, sent 
capable ministers to make inspection tours of these districts and to check on local 
officials, and reduced another group of redundant personnel. 


To carry out the policy of streamlining the administrative structure and reducing the 
number of officials, Tang Taizong formulated explicit regulations governing the administra- 
tive structure and the number of officials of government organs at all levels. According 
to "a record of officials" in "The New Work on Tang History," during the initial Zhenguan 
period, Taizong reduced the number of officials at the central and local levels and de- 
cided that the total number of officials be fixed at 730. The Tang law clearly defines 
disciplinary actions against those who arbitrarily set up organs and illegally appoint 
people to official posts. At the same time, special personnel were put in charge of 
periodic examination of the services of civil and military officials at the central and 
local levels. A system of civil service examinations was established with clearly de- 
fined examination requirements and methods and all types of officials at all levels were 
checked on every year. To carefully select local officials, Tang Taizong personally wrote 
the names of all prefectural military governors and prefectural governors on the screen 
in his house. "When he sat down or lay on his bed, he always looked at the names" and 
noted their merits and demerits and their achievements and failures in their official 
careers as soon as they occurred. Such records were used by him as the basis for pro- 
moting or demoting his officials, thus enabling him to appoint officials to appropriate 
posts. During the initial Zhenguan period, in order to raise administrative efficiency, 
he set rigid rules for the age of his officials. According to these rules, any officials 
in charge of administrative affairs had to retire from office at the age of 70 even if 
they were still healthy and strong. These measures and rules show that Tang Taizong had 
the great determination of streamlining the administrative structure and reducing the 
number of officials. 
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In his commentary on the "era of good government of Zhenguan," Ge Zhi, a scholar of the 
Yuan Dynasty and an annotator of "Important Political Affairs During the Zhenguan Period," 
said: "Reducing the number of officials war given top priority in streamlining the 
administration during the Zhenguan period." Ge Zhi's reasons for saying so are: 1, After 
reducing the number of officials, the remaining officials could be easily recruited and 
controlled, and people of virtue (referring to those who could resolutely implement Tang 
Taizong's guiding principle and policies for managing state affairs and achieving 
political stability) could be easily discovered and selected, thus enabling Tang Taizong 

to avoid “losing unknown capable people." 2. After reducing the number of officials, 

the number of redundant personnel was decreased, "expenses in official salaries were 
reduced," state financial expenses were curtailed and the people's burden was lightened, 
thus eliminating the people's misgivings about heavy taxes and levies and enabling the 
people to keep their minds on productive work. 3. After reducing the number of officials, 
there were no more overlapping administrative organizations, official functions and powers 
were clearly defined, specific responsibilities were assigned to every official, and 
various malpractices were eliminated including creating a job to accommodate a person, 
having too many government officials, seeking ease and comfort at the expense of principles, 
loafing on the job, disputing over trifles and shifting responsibility onto others, thus 
greatly raising administrative efficiency. 4. After reducing the number of officials, 

the remaining officials were capable and vigorous. They strived to the utmost of their 
resources, served their country with complete loyalty, and made suggestions and worked 

in the service of the national policies. They were not indecisive. They did not go 

in for making unpredictable changes in policy, intriguing against one another and provoking 
disputes. As a result, unhealthy tendencies within official circles were checked. Ge Zhi 
particularly mentioned two major points regarding Tang Taizong's efforts to reduce the 
number of officials: 1. "He checked the practice of being eager to get official 
positions." In other words, he prevented the spread of the evil practice of being 
opportunistic to secure personal gain and the evil practice of playing politics. 2. "He 
reduced the number of sycophants." In other words, he reduced the number of officials 
holding easy and nominal posts and the number of flatterers, and checked the dishonest 
practices of putting one's own men in key positions and promoting one's own relatives and 
friends to higher ranks. 


Judging from the aforesiad, we can see that in saying that reducing the number of officials 
was given top priority in streamlining the administration during the Zhenguan period, 

Ge Zhi not only noticed Li Shimin's special attention to this top priority soon after his 
ascendance to the throne, but also noticed that reducing the number of officials was the 
most important political affair which had a bearing on the “long-term order and stability" 
of the Li family's Tang Dynasty. 


RENMIN RIBAO DISCUSSES MING ADMINISTRATION 


HK151038 Beijing RENMIN RIBAO in Chinese 4 Jan 82 P 5 


[Article by Wang Chao [3769 6389]: "How Zhang Juzheng Improved the Administrative 
Structure™] 


[Text] Zhang Juzheng was a famous politician of the Ming Dynasty. He entered the cabinet 
in the lst year of the Longqing period of the reign of Emperor Muzong (1567). He became 
prime minister in the lst year of the Wanli period of Emperor Shenzong (1573) and was in 
charge of the army and government administration until his death in the 10th year of the 
Wanli period (1582). In order to put an end to the government corruption and fiscal 

crises that had been prevalent since the Jiajing period, Zhang Juzheng carried out a series 
of measures to improve the administrative structure. 
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Streamlining the Administrative Structure and Reducing the Number of Redundant Officials 


Where certain duties were unnecessarily shared among too many local authorities, Zhang 
Juzheng advocated their merger. For example, the country's finances and grain were ori- 
ginally governed by 13 departments of the Ministry of Finance. He adopted the proposal 
of Wang Guoguang, the minister of finance, carried out the necessary mergers and implemented 
a unified system for revenues and expenditures. At that time, there was an incredible 
amount of red tape in the Ministry of Finance and there were numerous inconveniences in 
administration, Zhang Juzheng resolutely carried out reductions and mergers. "He did 
away with 13 or 14 complicated procedures, and people at the time said that this was a 
simplification." ("Biography of Wang Guoguang," in "History of the Ming Dynasty") The 
streamlining of the administrative structure necessarily called for a reduction in the 
number of redundant officials. Zhang Juzheng requested Emperor Shenzong to give instruc- 
tions to "simplify and reduce the many offices" and to order that officials above grade 
four in Nanjing and Beijing state whether they wished to leave or remain. Consequently, 
many officials who had not carried out their duties to the full were recalled. In this 
way, redundant officials who pocketed their salaries without doin® their jobs gradually 
did not dare to loaf on the job anymore. According to Tan Qian's "Discussion on the 
Nation," by the 9th year of the Wanli period, redundant officials in the central govern- 
ment had been reduced by 419 and redundant officials in local government had been reduced 
by 902. . 


Following the streamlining of the administrative structure, Zhang Juzheng proceeded to 
further mark out the limits of authority of government departments and to change the 
former situation where, due to the complexity of the administrative structure and the 

fact that the limits of authority were ill-defined, "subordinates looked around themselves 
but did not know what their duties were." He required that the duties of government 
officials be clearly defined. There was not to be any assumption of another person's 

job or shifting of responsibility onto others. He resolutely put an end to the situation 
where a person occupied the position of an official without knowing what his duties 

were or where a person failed to discharge his duties. 


Strictly Carrying Out Examination Systems and Strengthening Personnel Management 


Zhang Juzheng pointed out: The examination of officials is a matter which affects the rise 
and fall of our country. He insisted that all officials in the capital and in the provinces 
had to complete their examinations within either 3 or 6 years. Those who were "competent" 
were promoted. Those who were "ordinary" were reinstated. Those who were "incompetent" 
were dismissed. He also laid down in detail another system -- one for inspecting officials. 
It involved the following: first, periodic inspections; second, inspections on the job; 
third, secret inspections with admonishments for those who had erred. He gave directions 

to the Ministry of Official Personnel Affairs that all officials who stuck to old ways, 

made false reports or tried to cover up mistakes should, even though they might be held 

in high esteem, be listed as bad officials or be dismissed. 


Apart from these, Zhang Juzheng also stressed the need for strengthening personnel manage- 
ment, he copied the practice of the Emperor Taizong of the Tang Dynasty of writing the 
names, native places, family background and so forth of important civil and military 
officials on a screen and placing the screen in the Wen Hua Hall so that the emperor could 
consult it at all times. Knowing that their names were constantly by the emperor's side, 
the able and worthy officials would spur themselves on to score more achievements, while 
the less able ones would work conscientiously and would not dare to any evil. The employ- 
mnt of people in the Ming Dynasty rested heavily on the question of seniority. Zhang 
Juzheng resolutely advocated the abolition of this seniority system. He suggested to 
Emperor Shengzong: From now on, when we employ people, we should only ask about their 
ability and should not restrict ourselves to the question of seniority. 
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Those who are able and experienced should be given appointments regardless of seniority. 
When a person is employed, he must be trusted and given ample authority and support in 
his work. Zhang Juzheng said: "When we employ a person, we need to be careful right from 
the beginning, so as to choose the right person. Once he has been hired, he must be 
trusted. For instance, when Wei Wenhou took on Le Yang, he did not allow himself to be 
influenced by the wealth of libelous material against him." ("Collected Works of Zhang 
Wenzhong," "Memorial on Six Affairs") When he hired Pan Jizun to harness a river, "he 
afforded him all the necessary assistance;" when he took on Qi Jiguang, he gave him all 
the necessary support and bestowed upon him ample authority. Because he was so trusting 
in his employment of people, able and responsible people had the courage to unreservedly 
go ahead and do things, and so great achievements in administration were made. 


Strictly Enforcing Law and Discipline and Meting Out Rewards and Punishments Where They 
Are Due 


In addition to conducting strict examinations, they had to back these up with either 
rewards or punishments before they could be sure of actual results in the improvement of 
the administrative structure. Zhang Juzheng was of the following opinion: "Rewards and 
punishments must be meted out fairly. Only then will we win over people's hearts, and 
once people's hearts have been won over, they will obey orders." ("Collected Works of 
Zhang Wenzhong," "Reply to Governor Jiliao") Therefore, when it came to enforcing the 
law, Zhang Juzheng used the law on everyone to whom it applied, even if he was a nobleman. 
He subjected everyone to the sanctions of the law, from the emperor, imperial kinsmen 

and the vast numbers of officials right down to the local bullies and crafty officials. 
When Emperor Shenzong wanted to build the Wuying Palace, Zhang Juzheng advised against 
this in the name of saving labor and expenditure. In the 7th year of the Wanli period, 
because there was not enough money in the treasury to reward people, the emperor ordered 
the Ministry of Works to mint more money. Zheng Juzheng advised against this, saying 

that the minting of too much money was unfavorable to the people. He further suggested 

to the emperor that all nonbeneficial expenditures and unnecessary rewards should be re- 
duced. In this way, the treasury could maintain sufficient reserves. He placed the annual 
state expenditure accounts on one corner of the emperor's desk so that the emperor could 
consult them at any time, with the result that "expenditure accorded with revenue and 
unnecessary expenditure was ieduced." 


Zhane Juzhene carried out improvements in the courier svstem. He stipulated that even 

in the case of high-ranking officials, public horses were not to be used for private 
purposes. Offenders would be punished according to the law. High-handed people like Kong 
Shenggong who abused the courier system and wasted state funds were reprimanded. When Xu 
Jie was prime minister, it was he who recommended Zhang Juzheng for a cabinet post. When 
relatives of Xu Jie tried to sabotage the land survey work, Zhang Juzheng refused to bend 
the law and wrote a letter to the local official for south China, so that the matter could 
be dealt with according to the law. Should anyone dare constitute an obstruction, "the 
state laws are there, and nobody should be spared."' Thus the relatives of Xu Jie had 

to restrain themselves somewhat. Mu Chaobi, the duke of Qian, broke the law on several 
occasions and deserved to be punished. The other officials felt that it was a delicate 
situation in view of the high standing and many achievements of his family. On the one 
hand, Zhang Juzheng promoted and appointed Mu Chaobi's son, and, on the other, sent Mu 

to Beijing under guard to be punished for his crimes according to the law and to be 
imprisoned in Nanjing. 
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There were some people who, grateful to Zhang Juzheng for promoting them, wanted to give 

him presents. He always refused to accept, saying that "they should devote all their efforts 
to serving the country." If the person insisted, Zhang Juzheng would be quite blunt about 
the matter. In his "Reply to Imperial Censor Fu," he wrote: "I have rather insultingly 
turned down generous gifts on many occasions. In so doing, it seems that I have been loyal 
to my duties and to the emperor!" If the person still failed to take note, if he resorted 

to coarse and vulgar means, renounced the right path and sought to get in by the back door, 
and gave up the ways of morality and righteousness for corruption, Juzheng would "have to 
tell the emperor, so as to make clear his own his impartiality." This was quite devastating 
and nobody dared give him presents anymore. 


In "Biography of Zhang Juzheng" in "History of Ming Dynasty" we are told: "When Juzheng 
was in charge of administration, he attached importance to respecting the rights of the 
emperor, examining the work of the officials, meting out rewards and punishments where 
they were due and issuing unified orders. Even though the place in question might be 
thousands of miles away, orders issued in the morning were carried out that very evening." 
In the final years of the Jiajing period, public granaries did not house even 1 year's 
reserves. After Zhang Juzheng took office, "the imperial granaries were stocked full and 
had enough grain for 10 years." From this it can be seen that Zhang Juzheng reaped clear 
results in his improvement of the administrative structure. 


SCIENTISTS CONSTRUCT MICROPROPULSION ROCKETS 


0W140306 Beijing XINHUA in English 0243 GMT 14 Jan 82 


[Text] Beijing, January 14 (XINHUA) -- Chinese scientists have for the first time con- 
structed and tested a new type of miniature electric rocket for use on man-made earth 
satellites and spaceships to ensure proper altitude and direction while flying in their 
orbits. 


Two micro propulsion electric rockets, or known as "pulsed plasma selectors" to scientists, 
"worked normally as had been expected" during a recent spaceflight, according to scientists 
of the electric propulsion laboratory at the space science and technology center under the 
Chinese Academy of Sciences. 


China is the fourth country to have constructed and tested this type of micro propulsion 
rockets, following the United States, the Soviet Union and Japan. 


OO 
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JIANGSU INDUSTRIAL OUTPUT INCREASES IN 1981 


0W090927 Beijing Domestic Service in Mandarin 1200 GMT 6 Jan 82 


[Text] Jiangsu Province in 1981 made comparatively good accomplishments in industrial 
production and transport with total output value amounting to 49.2 billion yuan, up 7.6 
percent from 1980. The province overfulfilled the 1981 industrial and commercial revenue 
plan by 6.6 percent. In 1981, the industrial and transport fronts in Jiangsu encountered 
such difficulties as shortages of energy and raw and processed materials and insufficient 
tasks for some enterprises. However, they made every effort to overcome difficulties, 
thus increasing both production and income. The province put more emphasis on light and 
textile industries resulting in the light industry accounting for 58 percent of total 
industries in 1981 compared with 54 percent in 1980. Increases in the output of 
commodities in demand ranged from 16 to 76 percent compared with 1980. They included 
watches, bicycles, sewing machines, radios, television sets, knitting wool, wool fabrics, 
building material for civilian use and plastic goods. Suzhou municipaltiy produced more 
than 6,000 kinds of small commodities. The textile industry kept readjusting its 

product mix, doubled the production of combed and semicombed fabrics and raised the 
output of resin-finished prints. Heavy industry switched its service orientation from 
capital construction to the light, textile and consumer goods industries. 


In 1981, industrial and transport enterprises paid attention to improving the quality of 
products, increasing variety, lowering consumption and improving economic results. 
Thirty products won gold or silver prizes for good quality, and some 230 products were 
rated as good quality products by the province or certain ministries. Approximately 

300 new products were trial-produced in the province. The overall energy consumption 
per output value of 1 yuan decreased as compared with 1980. 


JIANGXI ISSUES PRICE CONTROL STIPULATIONS 


OW170136 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 14 Jan 82 


["Text" of the "Stipulations on Implementing the State Council's Circular on Stabilizing 
Market Prices" adopted by the Jiangxi Provincial People's Government ] 


[Text] On 8 January, the State Council issued a circular on making resolute efforts to 
stabilize market prices and decided to reduce the retail prices of four commodities, 
including China-made wristwatches. This is an important measure at present to stabilize 
commodity prices, create a prosperous economy, guarantee a peaceful life for the people 
and develop production. The provincial people's government calls on people's governments 
at all levels and all departments and enterprises throughout the province to strengthen 
leadership, resolutely implement the State Council's circular and act according to the 
10-point stipulations. The following stipulations have been formulated in light of the 
actual conditions of Jiangxi Province: 


1. Industrial and agricultural goods with state-fixed prices should be sold throughout 
the province at retail prices according to state stipulations. These prices should not 

be raised nor the charges for major noncommodities. Cases of unauthorized price hikes 

in violation of price control stipulations should be resolutely corrected and the prices 
should be maintained at the original level. The basic necessities for the people's 
livelihood such as grain, edible oil, salt, sugar, pork, cotton cloth, cotton for wadding 
and coal for household use should be supplied in full quantities and the quality guaranteed. 
Price increases are not allowed on these items. It is necessary to improve the production 
and supply of vegetables for cities and industrial and mining areas. Retail prices of 
vegetables available in large quantities should remain stable. Prices that have been 
raised without authorization should be reduced. 
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2. Retail prices of commodities to be sold at negotiated prices throughout the province 
are only allowed to decrease, not increase. Sales of commodities to be sold at negotiated 
prices should be separated from the sales of commodities to be sold at state-fixed prices. 
They should be sold at clearly marked prices subject to the people's supervision. Goods 
bought at state-fixed prices should not be sold at negotiated prices. 


3. It is necessary to stabilize the purchase price of farm and sideline produce. 

Unless state procurement plans have been fulfilled, farm and sideline produce which 
belongs to the first and second categories and those which belong to the third category 
that are to be purchased through apportionment can not be sold at negotiated prices at 
trade fairs. Units purchasing farm and sideline produce in the production zones should 
follow the instructions of local commercial and industrial administrations and management 
departments. Violations of market control stipulations should be investigated and handled 
seriously. 


4, It is necessary to resolutely avoid selling daily use manufactured goods which belong 
to the first and second categories at negotiated prices. Prices of manufactured goods 

of the third category should be subject to the examination and approval of commodity price 
departments with the relevant authority in price control. 


5. All sales units and individual businessmen selling state commodities should strictly 
implement the 10-point stipulations contained in the State Council's circular. State-owned 
enterprises, in particular, should set an example. Price control should be exercised at 
different echelons according to the hierarchical arrangements of enterprises. Responsible 
departments should examine and supervise the implementation of these stipulations by their 
subordinate enterprises. 


6. Strengthen the supervision of commodity prices and stop indiscriminate or disguised 
price hikes. All localities, departments, enterprises and establishments should institute 
a responsibility system for pricing and a system for inspecting commodity prices. Prices 
should be fixed and readju'ted by addressing the matter to the specified price control 
authority and following the appropriate procedure. It is not permissable to give 
confusing instructions or do as one pleases. It is necessary to resolutely correct the 
erroneous practice of seeking high bonuses by raising prices. Departments in pricing, 
industrial and commercial management and other responsible departments have the right 

to promptly correct erroneous practices such as raising prices without authorization, 
unilaterally setting additional prices to the marked prices, indiscriminately giving out 
subsidies and disguising price increases. They can also investigate these cases, mete out 
penalties and pin down the responsibilities of the leaders of the units involved and the 
individuals concerned. 


When units or individuals refuse to pay fines or when it is learned that they have made 
illegal earnings, commodity price departments have the right to instruct the banks or 
credit cooperatives to forcefully transfer the amounts from the accounts of the parties 
concerned. 


7. It is necessary to constantly carry out commodity price inspection. Prior to the 
Spring Festival, all prefectural administrative offices and municipalities directly under 
the jurisdiction of the province should organize a large-scale price inspection centering 
on the prices of daily necessities and the questions of altering products' appearances, 
adding impurities to products, giving short weights and other forms of disguised price 
hikes. 


Responsible departments in commerce, supply and marketing, grain, foreign trade, the 
light chemical industry, textile and electronics industries and pharmaceuticals at the 
provincial level, as well as their subordinate companies should make plans for price 
inspections for their respective departments and strive to achieve practical results. 
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People's governments at all levels, departments concerned directly under the 
jurisdiction of the province and industrial and commercial enterprises should 

earnestly strengthen price control and, in accordance with the size of the staff 
authorized by the provincial people's government, perfect the management of pricing 

and substantiate price control departments with an efficient staff. Meanwhile, it is 
necessary to strengthen propaganda work, instruct the masses not to listen to rumors, 
allay their doubts and misgivings, rely on the masses to inspect and sueprvise commodity 
prices and gradually form a price inspection network with mass support in urban and 
rural areas throughout the province. 


8. Industrial and commercial administration departments, people's banks and tax 
departments should resolutely implement the relevant stipulations contained in the 

State Council's circular and cooperate with one another in market control, the payment 

of credits and settled accounts, and taxation in ensuring the basic stability of market 
prices. It is necessary todeal serious blows at illegal activities such as colluding 
with foreign forces to disrupt state planning, illegally buying up goods to resell them 
at a profit, speculating, monopolizing a trade or market, driving up prices, profiteering 
and disturbing the market. Serious penalties should be given to those in government 
agencies, organizations, military units and establishments that illegally buy up goods to 
resell them at a profit. 


JIANGXI OFFICIAL REVIEWS 1981 FOREIGN TRADE 


OW181431 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 16 Jan 82 


[Excerpts] Owing to the implementation of the policy of readjusting the national 
economy and observing an open-door policy, Jiangxi achieved gratifying results in 
foreign trade in 1981. Procurements, exports and imports all set new records. The 
following is our station reporter's interview with Comrade (Kong Ziren), director of 
the provincial foreign trade bureau, on the situation in the province in 1981 and its 
prospects for developing foreign trade. 


[Begin recording] [Question] Director (Kong), our province reportedly scored marked 
achievements in foreign trade last year. Would you please tell listeners throughout 
che province about the situation in Jiangxi and its prospects in foreign trade? 


[Answer] Sure. First, I would like to briefly review the work in foreign trade in the 
province at present. In 1981 Jiangxi purchased 551.18 million yuan of export goods, 
which was 107.9 percent of the yearly plan and represented a 10 percent increase over 
1980. The province directly exported 193.59 million dollars worth of commodities, which 
was 110.5 percent of the annual plan and double the figure of the previous year. Imports 
also increased over the previous year and deliveries were on time. Thanks to better 
management and economic returns, the province's foreign trade enterprises were able to 
put a stop to deficits and start to earn profits. 


[Question] The situation in foreign trade is indeed excellent. What were the main 
characteristics of Jiangxi's foreign trade last year? 


[Answer] They can be summarized in the following four main points: First, there was a 
reliable supply of export goods. The implementation of the various economic policies 
spurred the rapid development of diversified economy and encouraged light industry to 
emphasize the manufacture of goods for daily consumption. As a result, the supply 

of export goods increased. Second, the amount of foreign exchange earned through free 
exports doubled. The gradual reform of the foreign trade system harnessed the local 
enthusiasm to increase free exports. 
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The proportion of free exports compared to total exports increased from one-fourth in 

1980 to three-fourths. At present, the province has established trade relations with 104 
countries and regions in the world and the amount of foreign exchange earned through free 
exports in 1981 doubled that of the previous year. Third, deliveries of import goods 

were prompt. To meet the needs of readjustment of the national economy, the province 
increased imports of such important items as artificial silk, synthetic fiber, chemical 
fiber and yarn, tobacco leaves, rubber, plastics, (?fuel), and mechanical and electrical 
engineering products and equipment. Their prompt delivery played an active role in support- 
ing the development of agricultural and industrial production, invigorating the market and 
withdrawing currency from circulation. Fourth, foreign trade enterprises were able to 

put a stop to deficits and to start to earn profits. With the active support and coordina- 
tion of all departments concerned in all localities, the province's foreign trade enter- 
prises strengthened the economic accounting system and improved management, thereby re- 
versing the trend of incurring deficits in the past 3 consecutive years and starting to 
earn profits. 


[Question] Next, would you please tell us about the future prospects of our province's 
foreign trade, and of the advantages in developing Jiangxi's foreign trade? 


[Answer] The key to increasing foreign trade lies in expanding exports. Jiangxi has 
bright prospects for developing foreign trade. Tungsten ore, rice and chinaware are some 
of Jinagxi's special native products and there is great potential for expanding their 
exports. First, the province is endowed with rich mineral resources. With our high 
reserves of precious and rare metal ores, we can vigorously develop exports of nonferrous 
metals and related products. Second, in developing the production of agricultural, sub- 
sidiary, native and special products, Jiangxi enjoys exceptional advantage because of 

its mild climate and abundant rainfall. While taking a firm grasp of grain production, 
we must go all out to develop diversified economy, further promote the growing of mis- 
cellaneous crops, animal breeding and the processing industry and build new bases for 
producing special export goods. Third, Jiangxi has an adequate labor force and fine 
traditional handicrafts. We can develop the large-scale production of those export goods 
that require great labor intensity as well as of handicrafts. Fourth, Jiangxi has a 
fairly good industrial foundation. Therefore, it is necessary to fully exploit the existing 
industrial enterprises and vigorously develop the export of light and textile industrial 
products and of mechanical and electrical engineering products. In this new year, all 
foreign trade cadres, staffs and workers in Jiangxi are determined, under the leadership 
of the party and government organizations at various levels, to heighten their spirit, 
work hard and contribute to speeding up the development of Jiangxi's foreign trade and 
further readjusting the national economy. [end recording] 


SHANDONG ISSUES CIRCULAR ON PRICE CONTROL MEASURES 


SK150957 Jinan Shandong Provincial Service in Mandarin 2300 GMT 14 Jan 82 


[Text] The provincial people's government issued a circular on 13 January urging the various 
prefectures, municipalities and departments throughout the province to strictly and earnestly 
implement the guidelines of the circular on stabilizing market prices issued by the State 
Council on 8 January. The circular calls for effective measures to stabilize market 

prices. The circular urges the various prefectures, municipalities and relevant depart- 
ments to step up management over retail prices, prices for commodities with negotiable 

price tags, the purchasing prices for farm and sideline products and service rates. 

State-set retail prices for industrial and farm products are not allowed to be raised. 


Retail prices for products with a negotiable price tag should be stabilized at the level 
on 31 December 1981; they can only be lowered, not increased. Products which have been 
arbitrarily sold at neogitated prices should revert to current prices. The prices for farm 
and sideline products in the first and second categories may not be hiked or increased in 
a disguised form by any departments without approval from the State Council via provincial 
governments. 
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Resolute efforts should be made to stavilize vegetable prices in urban, industrial and 
mining areas. Vegetables produced in vegetable bases whose production and purchese are 
covered by plans cannot be sold at prices arrived at through negotiation. Retail prices 
for seasonal vegetables can be appraised and decided on the principle of minimal profit. 
The retail prices for spring and summer vegetables this year should be stabilized at 
1981 levels. Manufactured consumer goods in the first and second categories cannot be 
sold at negotiated prices; units selling these goods are forbidden to charge commissions 
in addition to the list prices. All retail units should observe the prices listed by 

the local competent state companies. 


Industrial sales and exhibition departments selling manufactured goods in the first and 
second categories to wholesale departments must abide by the approved producer prices 

in selling them to retail departments, they should abide by the wholesale prices. Making 
illicit profits by selling their goods at retail prices regardless of whether the purchaser 
is wholesale or retail department is outlawed. Industrial items in the third category 
whose prices are set through negotiation between producers and purchasers cannot be 
increased without the approval of the provincial people's government. Rates of service 
charges should be earnestly readjusted and brought under strict control. No unit or 
department is allowed to readjust or increase the service rates approved by the price 
departments at various levels. It is strictly forbidden to charge various fees under 

one excuse or another. 


The circular also calls on the various prefectures and municipalities and relevant 
departments to relay and publicize the guidelines of the State Council circular and to 
organize general price surveys. The masses should be mobilized to report violations of 
the state price policy. Price departments at all levels should assign a cadre to deal 
with petitions filed by the masses. It is necessary to give full play to the role of 
voluntary price inspectors and supervision by the masses. Verified violations of price 
discipline should be sternly dealt with. Price departments and administrative units 
for industry and commerce at all levels should further step up market management, crack 
down on speculative activities and change the listless situation in market management. 


The three price inspection groups sponsored by the provincial people's government have 
left for Jinan, Qingdao and Huimin to help the local governments conduct price inspection. 


ZHEJIANG OUTLINES 1981 INDUSTRIAL OUTPUT VALUE 


OW180332 Beijing XINHUA in English 0238 GMT 18 Jan 82 


[Text] Hangzhou, January 18 (XINHUA) -- Zhejiang Province chalked up an industrial output 
value of 21,600 million yuan in 1981, topping the annual plan by eight percent or an 
increase of 13.5 percent over 1980, according to the provincial statistical bureau. 

Output value of light industry went up 19.5 percent, and that of heavy industry 4.3 
percent, the bureau said. 


Of 70 major industrial products, 58 met or surpassed their annual production quotas, 

the bureau said. A ten percent or bigger production increase was registered by 18 

kinds of light industrial goods, including chemical fibers, silk fabrics, woolen fabrics, 
knitting wool, TV sets, electric fans,washing machines, bicycles, sewing machines, wrist- 
watches, soap and canned food. Increases ranging from seven to 40.8 percent were scored 
by such heavy industrial products as soda ash, caustic soda, nonferrous metals, artificial 
boards, gold, electricity and cement. Profits of Zhejiang's state-owned enterprises 
increased 4.9 percent in 1981 over in 1980, the bureau said. 


Light industry accounted for 63.7 percent of the province's total industrial output value 
in 1981 as against 60.5 percent in 1980. The industrial output value of collectively- 
owned enterprises rose 21.4 percent over 1980. 
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QIN YINGJI PRESENTS GUANGXI WORK REPORT 


—— 


Tasks for 1982 
HK140241 Nanning Guangxi Regional Service in Mandarin 1100 GMT 13 Jan 82 


(Summary) In the second part of his report to the Fourth Session of the Fifth Guangxi 
Regional People's Congress, regional people's government Chairman Qin Yingji outlined the 
tasks in developing the national economy in 1982. He said: "In the past 2 years the 
regional CCP committee and people's government have been exploring how to proceed from the 
region's good natural conditions, abundant resources of many indigenous products, high 
commodity rate and strong competitiveness, they have put forward the principle ‘consolidate 
on foundation, grasp two big pillars, and make full use of eight advantages.' We must 
firmly and soundly continue to implement this principle and speed up the development of 

the region's economic construction. The tasks in the region's economic construction in 
1982 are to continue to implement the principle of readjustment, restructuring, reorgani- 
zation and upgrading, make full use of our advantages in light of local conditions, improve 
economic results, and achieve corresponding development in other underakings so that the 
entire natural economy can make steady progress." 


1. Promote diversification without the slightest slackening in grain production. "An 
important task in developing agriculture is to ensure sustained and steady growth in grain 
production and achieve self-sufficiency and surplus. The sown area of rice must be stabilized. 
We must actively promote diversification." It is necessary to launch a mass movement to 

plant trees, and curb excessive and indiscriminate lumbering. The agricultural production 
responsibility systems must be set up and perfected. Some 95 percent of the region's pro- 
duction teams have now set up various types of responsibility system. The region has now 
entered the stage of summing up, perfecting and stabilizing these systems. 


2. Actively develop production of consumer goods and further readjust the service orientation 
of heavy industry. The region should do everything possible to boost coal and power output, 
and also develop methane, carry out solar energy research, and open up new energy resources. 
Communications and transport work should be strengthened. 


3. Carry out all-round straightening out of the state-owned industrial enterprises in a 
planned and measured way. At present stress should be laid on straightening out the leader- 
ship groups and on ideological education. Economic responsibility systems must be set up 
and put on a sound basis. 


4. Strive to improve the effective use of investment. "The points of emphasis in the 
region's capital construction this year are sugar refining, textiles, hydroelectricity, 
building materials, higher education, and housing. We must take effective steps to fulfill 
this year's capital construction tasks." The construction cycle should be shortened. 


5. Keep clear the commodity circulation channels, enliven the urban and rural markets and 
maintain basic price stability. "It is necessary to further strengthen market and price 
controls, curb price hikes and panic buying, deal resolute blows at speculation and 
smuggling, and strictly ban arbitrary and disguised price hikes." 
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6. Work hard to develop foreign trade and make good use of foreign investment. "We 
must support the rural production teams and the industrial enterprises in developing 
export commodities, and open up new sources of goods according to the needs of the 
international market. We must also support the production teams and peasant masses in 
processing agricultural, sideline and indigenous products and developing export 
commodities. We can give free rein to developing exports of finished goods made from 
imported raw materials. In using foreign investment, we must lay stress on using 
low-interest loans whose terms are relatively favorable. The methods of cooperation 
can be flexible and various. We should carry out more cooperative production and 
undertakings or compensation trade. We must have specific aims and be selective in 
importing advanced foreign equipment and technology." The region should also do well 
in developing tourism. 


7. Develop education, science, culture, public health and physical culture to meet the 
needs of economic construction. 


8. Make arrangements for the people's daily life on the basis of developing production. 
"In order to ensure a gradual improvement in people's living standards, it is necessary 
to unswervingly grasp planned parenthood and control population growth. It is 
necessary to strengthen leadership over urban employment work and solve actual problems 
in this work. The focus in arranging employment should be on vigorously developing the 
collective economy and suitably developing individual economy. We should develop more 
production opportunities and organize young people awaiting employment to grow crops and 
rear animals." 


Build Spiritual Civilization 
HK150203 Nanning Guangxi Regional Service in Mandarin 1100 GMT 14 Jan 82 


[Summary] Comrade Qin Yingji spoke on the building of socialist spiritual civilization 
in the third part of his government work report delivered at the fourth session of the 
fifth regional people's congress. He said: "The building of spiritual civilization 
covers a very wide scope, and there are many things to be done. Judged by the actual 
conditons in our region, at present the main tasks are to strengthen ideological and 
political work, enhance people's ideological awareness, improve the social mood and 
social order, and improve work style. We must achieve sound results in all these 
aspects." 


"We must continue to publicize in depth the resolution of the 6th plenary session of 

the llth Central Committee and the line, principles and policies laid down since the 

3d plenary session, further unify the ideological understanding of the cadres and masses 
with the resolution of the 6th plenary session, and enhance their spontaneity to uphold 
the four basic principles. We must continue to eliminate the influence of leftist 
ideology, and resist the bourgeois liberalization trend and corruption by erroneous 
ideologies such as anarchism and extreme individualism. We must attach particular 
importance to education for young people, and increase their ability to distinguish and 
resist all kinds of erroneous thinking." 


Qin Yingji said: "Social order is a major matter related to ensuring the smooth 
progress of the four modernizations drive. We must get a good grasp of this matter. 

We must do a good job in tidying up social order. In particular we must rely on the 
forces of society to truly implement the various measures for tackling the problem in a 
comprehensive way." "We must severely punish a very small number of criminal elements, 


and divide, demoralize, educate and save the great majority. So long as we persistently 
act in this way, we will certainly make decisive progress in social order work. We must 
truly improve the work style of the government organs and raise their work efficiency. 
It is necessary to brace our spirits and establish a work style of vigor and speed. 
Every department and staff member must have a high sense of responsibility and of the 
cause in carrying out work." 
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HAINAN OUTLINES FOREIGN ECONOMIC ACTIVITIES 
HK180713 Haikou Hainan Island Regional Service in Mandarin 0330 GMT 15 Jan 82 


[Text] Our district's cooperative economic activities with foreign countries -- activities 
long neglected -- have started to show some development. The whole island's effort in 

using foreign investments and introducing technology to tap tropical resources has become 
increasingly active. The future for the development of enterprises is very bright. The 
climate of our district is ideal and its resources are rich. There is a broad range of 
development of economic cooperation with foreign countries. But due to the long influence 

of leftist ideas, cooperative activities were not started. In the second half of 1980, the 
State Council made a resolution on expediting the development and building of Hainan Island. 
Last year, the Guangdong Provincial CCP Committee and the provincial people's government also 
reached relevant decisions. 


Guided by the resolution, our district has granted more favorable terms to foreign businessmen 
and has followed a policy of relaxing restrictions on the island. The percentage of profits 
realized by our side in all cooperative operations and cooperative production undertakings 
with foreign businessmen is lower than that obtainable in Shenzhen and Zhuhai. The fees paid 
for the use of land and workers' wages are also lower than in Shenzhen and Zhuhai. 


Concerning supplied materials for processing, supplied semifinished products for processing 
and supplied parts for assembly, compensatory trade, and cooperative production, cooperative 
operation and other cooperative ventures with Overseas Chinese businessmen and foreign 
businessmen, they must meet such requirements as not encroaching upon the state's sovereignty, 
not upsetting the balanced supply of energy and raw and other materials, not requiring the 
allocation of funds from the state and not exceeding a 15-year period of cooperation. The 
Guangdong Provincial People's Government has authorized the administrative office of Hainan 
administrative district and Li and Miao Autonomous Prefectures to examine and approve on 
their own all ventures that meet these requirements. Haikou municipality and various counties 
also enjoy certain powers concerning examination and approval. 


At present, the district, prefecture, the municipality and various counties have established 
committees for economic work with foreign countries to make overall arrangements for trading 
and other activities. 


In the past year or so, the island has successively received economic survey delegations 

from over 16 countries and regions, including the United States, Britain, France, West 
Germany, Canada, Libya, Australia, Thailand, Singapore, Malaysia and Hong Kong. Some 

foreign financial groups have made several surveys. People in industrial circles and economic 
experts from foreign countries hold that our district is blessed with favorable natural 
conditions and abounds in various natural resources. Now the policy of more favorable terms 
for foreign investors has been introduced. Communications facilities are also improving. 

There are good prospects for economic cooperation and foreign trade. Many foreign businessmen, 
Overseas Chinese businessmen and Hong Kong businessmen have conducted talks on business and 
professional matters with our side and have successively concluded agreements with us. 


According to data provided by the Hainan economic committee for foreign trade, up to the 
end of 1981, the area of Hainan inhabited by Hans had signed economic agreements and pro- 
posals concerning 32 projects with foreign businessmen, overseas businessmen and Hong Kong 
businessmen. The total projected investment by foreign businessmen reached $160.41 million. 
The oil palm farm run by the Overseas Chinese Affairs Department and the Nanhai Cultivation 
Company of Singapore on a cooperative basis has now cultivated 200,000 young oil palm trees, 
and is making all the necessary preparations for the transplanting of these trees. Con- 
struction, trial assembly and other work has now been completed on the Thai-Chinese movie 
theater of Haikou municipality run by the Overseas Chinese Affairs Office of Hainan District 
and Overseas Chinese in Thailand on a cooperative basis. The Qiongzhou hot spring guesthouse 
jointly run by the Hainan United Trading Company and the Hong Kong Jingcheng Development 
Company is to be built according to a draft agreement already signed, with a projected 
investment of $10 million. At present, the Hong Kong Jingcheng Development Company is pro- 
ceeding with the design work. 
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Construction work on all other projects will be started successively this year. Of 
the new projects to be built this year, 11 have to do with agriculture, with a projected 
investment of $44 million from foreign businessmen, and 13 concern industry, with a 
projected investment of $30.71 million from foreign businessmen. In the tourist 
trade, there is a projected investment of $33.2 million from foreign businessmen. The 
remaining two other projects involve a projected investment of $21.5 million from 
foreign businessmen, The Hainan Trust and Investment Company has signed an agreement 
with the Japanese (Marubeni) Company, and will use an economic loan for 1 billion 

yen, or about $4,5 million from Japan along the lines of compensatory trade to import 
advanced foreign drainage and irrigation equipment, transportation trucks and chemical 
fertilizers for the development of the production of sugarcane. 


Such projects as offshore fishing, taxicab service, car repair and maintenance, and 
the breeding of ducks involving the district's cooperation with foreign businessmen, 
Overseas Chinese businessmen and Hong Kong businessmen have successively been put into 
operation, or are under construction or in the planning stages. The business of 
handling materials provided by foreign businessmen and Hong Kong and Macao businessmen 
for processing and assembly has successively extended from Haikou municipality to such 
counties as Qiongshan, Wenchang and Wanning. 


HUBEI COMMENTATOR URGES OPPOSING ONE-SIDED VIEW 


HK140709 Wuhan HUBEI RIBAO in Chinese 27 Dec 81 p 1 
[Commentator's article: "Oppose the One-Sided Viewpoint of the Masses' Interests") 


[Text] In recent years, the mass viewpoint and the mass line have been greatly restored 
in leadershp work at various levels, and more and more comrades in party are showing 
concern for the masses' interests. This is an improvement. At the same time, we must 
also point out that there is still the one-sided viewpoint of the masses' interests 
among some of the comrades. If we do not pay attention to overcoming this situation, 
the economic construction of the state and the basic interests of the masses are 

bound to be seriously affected. 


This one-sided viewpoint of the masses' interests is more prominently reflected in economic 
work. After the institution of the economic responsibility system by industrial and 
communications enterprises, the universal attention paid to economic results is good. 
However, under the banner of showing concern for the masses' interests, many of the 
enterprises have competed with the state for profit and some have even taken advantage 
of the stage. By means of selling their products domestically, some have kept two sets 
of books to keep more products than they are entitled to. Some have retained a great 
part of the profit and issued bonuses indiscriminately. Some have used the funds and 
raw materials of their own plant to manufacture such high-grade goods as TV sets and 
washing machines for distribution among the workers. They take only a token payment 

for these items and some do not take even a cent. On the question of state purchase 

and transfer of agricultural and sideline products to the higher levels in the country- 
side, some localities have paid more attention to partial interests and the masses' 
interests but not enough attention to state interests and overall interests. Some have 
not fulfilled the state target for transfer to higher levels but allow the communes and 
production brigades to produce and market their own products or distribute such products 
among individuals so that they can sell them in rural fairs. Moreover, they also want 
to transfer more and keep less of the unmarketable products. Some have showed one- 
sidedness in implementing the price policy, and they attach great importance to the 
forcing down of grades and prices. This is of course correct, but they are unconcerned 
about the effects of raising grades and prices and even represent the view of a parochial 
and backward section of the masses in asking the state for higher prices. 
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In certain state organs and units, some have also used the excuse of taking into con- 
sideration the welfare of the masses to trade small favors at the expense of the 
interests of the state. This one-. ided viewpoint of the masses' interests has basically 
violated the policy of taking into consideratior the interests of the state, the 
collective and the individual consistently advocated by our party and our state. It 

has hindered the fulfilling of various state plans, affected the arrangements for the 
livelihood of urban and rural people and led to confusion in certain aspects of economic 
life. It fosters the idea of "looking to money" among some of the people and even 
provides those lawless elements who seek private gain at public expense and who practice 
speculation and manipulation with an opportunity they can turn to their advantage. 


After the 3d Plenary Session of the llth CCP Central Committee, the various economic 
policies carried out by our party have properly manifested the policy of taking into 
consideration the interests of the state, the collective and the individual. There- 
fore, they have not only promoted the rapid development of various socialist under- 
takings and enabled the national economy to recover from the crisis and return to the 
path of prosperity, but they have also provided more material benefits for the masses 
and greatly improved the life of urban and rural people. When correcting the former 
leftist mistake of neglecting the individual interests of the masses, some of the 
comrades have tended to go to the other extreme of neglecting the interests of the 
state. They therefore fail to see that the existing economic policy of the party has 
already brought many advantages to the people. They still ignore the possibility of 
objective reality there and stubbornly want the state to give more individual benefits 
to the masses. Some have brazenly violated the policy of the party and picked the pocket 
of the state to satisfy the excessive demand of the masses. These comrades think that 
they are representing the masses. Actually, they are not really representing the masses 
but are only representing the erroneous demand of a handful of backward people among 

the masses. They think that they are working for the interests of the masses, but 
actually, they are not. At the very most, they are only working for a handful of people 
in their own enterprise or unit. We must know that our state belongs to the people. If 
we harm the interests of the state, we will also be damaging the long-term interests and 
the basic interests of the broad masses of people. 


We have always advocated showing concern for the livelihood of the masses and opposed 
bureaucracy because it shows no concern for the well-being of the masses. At the same 
time, we have also advocated arduous struggle and taking the overall situation into 
account and opposed putting personal material interests above everything else. To 
really represent the masses and show concern for the masses' interests, we must not 
only show concern for their immediate interests; the important thing is we must also 
show concern for their long-term interests and devote our energy to developing production. 
With the development of production the life of the people will gradually improve. We 
must not only show concern for the partial interests of our own locality or unit; the 
important thing is we must also show concern for overall interests and strive by every 
means to make more contributions for the state. Only when this great tree of the whole 
economy of the state is growing with vitality can the "branches and leaves" of various 
parts be luxuriant and green. We must not fix our eyes on the purse of the state 
and always depend on the state for money to carry out work, the important thing is we 
must also mobilize the masses to carry out work themselves and to wrok for their own 
welfare. Some good work can be carried out without money as long as we go deep into 
reality and help the masses to solve problems. In short, we must overcome the 
one-sided viewpoint of the masses' interests and uphold the correct and comprehensive 
Marxist mass viewpoint. If we can do this, we will certainly be able to do even more 
good work for the masses. 
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XIZANG REVIEWS 1981 ACHIEVEMENTS IN CONSTRUCTION 


HK120211 Lhasa Xizang Regional Service in Mandarin 1130 GMT 8 Jan 82 


[Text] According to a report in XIZANG RIBAO, Xizang region scored achievements in 
seven aspects in 1981: 


First, on the animal husbandry front, [words indistinct] the value of the main products 
was 13.8 percent more than in the preceding year. Second, despite serious drought 

and the readjustment of the internal agricultural structure and the fact that the area 
sown with seeds declined, total output reached 950 million jin, the fourth highest yield 
since liberation. Third, the per capita income of all peasants and herdsmen throughout 
the region was 200 yuan, some 20 more than in the preceding year. Fourth, the quota 

for industrial production was overfulfilled. Of this, the value of output of nationality 
handicrafts reached 10 million yuan, 66 percent more than in the preceding year. 


Fifth, a 110,000-volt subterranean heat high-tension electricity transmission wire, the 
first one in our country, was erected on the roof of the world. This electricity trans- 
mission wire runs from Yangbajing to Lhasa, totaling 92 kilometers. Sixth, a 3,000-kilowatt 
generator unit of Yangbajing subterranean heat transformer station, the largest subterranean 
generator unit in our country now, became operational at the end of last year. Seventh, 
Lhasa built a two-story double-layer cold storage facility with a capacity’of 3,000 tons. 
Compared with a general single-layer cold storage facility, its store rooms are connected 
with one another. Its tubes and lines are short and its management is easy. It 

economizes on energy. 


YIN FATANG DISCUSSES XIZANG'S FUTURE TASKS 


HK111430 Lhasa Xizang Regional Service in Mandarin 1130 GMT 10 Jan 82 


[Text] At an enlarged meeting of the regional CCP committee held recently, Comrade Yin 
Fatang, first secretary of the regional CCP committee, said the task of setting to 

right things which had been thrown into disorder in our nationality work and on the 
ideological front has basically been completed in Xizang. The main tasks for the future 
are to further strengthen the unity of all nationalities, vigorously develop economic 
and cultural undertakings and fight for the building of a united, prosperous and 
civilized new Xizang. 


Comrade Yin Fatang said that although Xizang had for a period of time lagged behind in 
carrying out the spirit of the party's third plenary session, under the care of the CCP 
Central Committee and personal guidance of Comrades Hu Yaobang and Wan Li, party committees 
at various levels in our region have conscientiously implemented the CCP Central Committee's 
important instructions on our regional work and made the situation change rapidly. 
Politically, we have further implemented the party's policy on nationality autonomy, fart? 
executed the rights of nationality autonomy, systematically eliminated "leftist" influence . 
and redressed frame-ups, false charges and wrong sentences. The social customs and languages 
of the Zang and other minority nationalities are respected again, and proper arrangements 
have been made for members of higher political levels in nationality and religious circles, 
in their work and in daily life. More minority nationality cadres have been promoted which 
has brought about a fundamental change in the cadre structure. Economically, as a result 

of carrying out economic readjustment, establishing and perfecting various production 
responsibility systems and carrying out the party's economic policies, we have reaped 

bumper harvests in agricultural production and had good results in animal husbandry in 

our region for successive 3 years. The per capita income in 1981 reached 200 yuan, 20 

yuan more than in the previous year. Since readjustment,our regional work in industry 

and communications, finance and trade, capital construction, scientific research, culture 
and education and public health has been developing healthily and the situation is really 
inspiring. 
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Comrade Yin Fatang said that all this shows that the task of setting right things 

which had been thrown into disorder has, on the whole, been basically completed. The 

main tasks for the future are to further strengthen the unity of all nationalities, 
conscientiously implement the CCP Central Committee's important instructions on this year's 
work and the 10 principles for our economic construction put forth by Premier Zhao Ziyang 
at the Fourth Session of the Fifth NPC, vigorously do a good job in our regional 

economic and cultural construction, quicken our steps toward prosperity and improve the 
material life of the people of all nationalities and raise their scientific and cultural 
levels. 


How shall we fulfill this task? Comrade Yin Fatang stressed that on the question of the 
unity of nationalities, we must give priority to the unity of the Zang and Han nationalities. 
Our past experience shows that these two nationalities must be united in order to achieve 
successes. We hope Han comrades will have a deep love for Xizang and will make up their 
minds to put roots in the border areas for the long-term construction of Xizang. We also 
hope that the Zang comrades will work shoulder to shoulder with the Han comrades on the 

basis of mutual faith, mutual respect and mutual assistance, so as to do a good job in 
building Xizang. He also said that since Xizang is in the southwest border area of our 
country, it is necessary not only to strengthen the unity between Zang and Han nationalities, 
but also the unity between Zang and other minority nationalities, the unity between the 

army and the government as well as the unity between the army and the people, All words 

and actions which deviate from the four basic principles and are harmful to the unification 
of the motherland must be opposed. 


Comrade Yin Fatang said that in order to vigorously develop economic and cultural 
construction in Xizang and to quicken our steps toward propserity, it is also necessary 
to go on implementing the CCP Central Committee's instructions on the work of Xizang and, 
in light of Xizang's specific conditions, give first priority to agricultural production 
and animal husbandry. At the same time, it is also necessary to vigorously develop the 
diversified economy, develop collective and household sideline production, do a good job 
in the purchase of agricultural, animal and sideline products and in market supply, 
actively develop energy and communications production, and improve the economic effect. 


Comrade Yin Fatang said in conclusion that during his stay in Xizang, Comrade Hu Yaobang 
required us to make an initial change in the impoverished situation of Xizang within 2 
to 3 years. Now we can be more certain in saying that this requirement can be realized, 
and probably will be realized earlier than expected. 


YUNNAN HOLDS FORUM ON IMPROVING GOVERNMENT WORK 


HK150858 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 14 Jan 82 
[Report by Wang Xianliang on government work forum] 


[Summary] The provincial people's government held a forum of the heads of the autonomous 
prefectures, mayors and prefectural administrative commissioners 10-13 January in Kunming. 
The forum discussed the issues on building a strong government work system under the 
party's leadership, giving fuller play to the role of the people's governments in the work 
centered around the four modernizations and on building socialist material and spiritual 
civilization. At the end of the forum, Liu Minghui, Zhao Zengyi and other responsible 
comrades gave their opinions on improving government work. 


Liu Minghui said that the economic tasks will be very arduous this year and told the 
government leaders at all levels to lead the masses to strive to o.ercome any difficulty. 
Then he pointed out that they should pay close attention to the work of stabilizing 
prices. 
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He stressed three problems that should be paid attention to during this year's economic 
construction, He said: "l) We should correctly master the general guiding ideology, 
which can be summarized as deeply implementing the policy of readjustment, continuing 
to consolidate the achievements in stabilizing the economy and striving to raise 
economic effect. 2) We should always pay attention to our work of stabilizing prices 
and increasing financial revenue, 3) We should focus our work on raising economic 
effect and regard raising economic effect as the basic starting point in solving any 
economic problem. To raise economic effect is not only the basic channel for increasing 
financial revenue, but also a very important task in stabilizing the economy. There- 
fore, in all the fields including production, construction and circulation, we should 
make vigorous effort to raise economic effect. We must achieve sound and remarkable 
results in this respect in order to solidly and healthily develop the economy of our 
province." 


Those who attended the forum gave many of their opinions on government work. They 
expressed their hope that the leading comrades of the provincial people's government 
would often go deep among the masses and deep into practical work to help the cadres at 
basic level to solve actual problems. 


YUNNAN MILITIAMEN COMMENDED FOR BORDER DEFENSE 


HK160723 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 15 Jan 82 


[Excerpts] Last year the militiamen of all nationalities in Jinping County carried a 
hoe ‘n one hand and a gun in the other and made positive contributions in the struggle 
to build and defend the border area. Over 60 individuals and units were commended. 


Since the self-defense counterattack against Vietnam, Jinping County, situated on the 
Sino-Vietnamese border, has frequently suffered armed provocations and harassment by the 
Vietnamese Army. In order to build and defend the motherland's border, the militiamen 
of this county have displayed a high degree of patriotism and revolutionary heroism, 
carried out production on the one hand and alertly guarded the motherland's border on 
the other. 


During the busy farming season in early summer, the Vietnamese Army frequently intruded 
over the border to sow mines and sabotage the masses' normal production. (Deng 
Fugang), a 17 year-old Yao militiaman, uncovered 17 mines on the border at the risk of 
his life. 


At the end of the year, the county CCP committee and people's armed forces department 
held a rally to commend militiamen and units who had received awards in the struggle to 
defend the motherland's border. 


BRIEFS 


YUNNAN CIRCULAR -- The Yunnan Provincial People's Government has issued a circular to 
the governments of all prefectures, municipalities and counties, all the prefectural 
administrative commissioner's offices and all departments, bureaus, committees and 
offices at provincial level on implementing the State Council's circular on resolutely 
stabilizing commodity prices. The provincial circular lists the following tasks: 

1) Universally propagate and study the State Council's circular. People in the 
commercial sector should especially learn the spirit of the circular well. 2) Rescind 
all unauthorized price hikes put into effect since 7 December 1980 and forbid any 
unauthorized price hikes in the future. 3) Strictly carrying out the regulations of 
the provincial people's government on negotiated prices of commodities. 4) All units 
concerned should conscientiously examine their work and carry out the price policies 

of the state. They should rescind all the disguised price hikes. 5) Do a good job in 
reducing the prices of domestic watches, black and white TV sets, transistor receivers 
and polyester goods according to the directive of the central authorities. 6) Strictly 
carry out the system of punishment and reward. 7) Governments at all levels should pay 
close attention to price examination work and strengthen their management of price 

work. [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 14 Jan 82 HK] 
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BEIJING'S DUAN JUNYI ADDRESSES RETIRING CADRES 


0W140231 Beijing XINHUA Domestic Service in Chinese 1601 GMT 13 Jan 82 


[Text] Beijing, 13 Jan (XINHUA) -- The Beijing Municipal CCP Committee, the standing 

committee of the municipal people's congress and the municipal people's government this after- 
noon held a meeting at the Great Hall of the People to comfort advisers, cadres taking leave 
of absence and retiring cadres before the advent of the Spring Festival. Duan Junyi, first 
secretary of the Beijing Municipal CCP Committee, said at the meeting, that under the party's 
leadership old comrades have made contributions to the founding and building of new China. 

In order to let more young and middle-aged cadres play a more effective role in the four 
modernizations, our old cadres have withdrawn to the second and third lines of work displaying 
the lofty moral character and the communist thinking that puts national interests above 
everything else. 


Present at the meeting were Jiao Ruoyu, mayor of Beijing, and Jia Tingsan, chairman of the 
standing committee of the municipal people's congress. More than 9,000 people attended the 
meeting including advisers, representatives of cadres taking leave of absence and retiring 
cadres and leading cadres of various districts, counties and bureaus in charge of the work 
for old cadres. 


ZHOU HUI ATTENDS NEI MONGGOL PLA SOLDIER MEETING 


SK121056 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 11 Jan 82 


[Excerpts] According to our reporters (Wu Xinmin) and (Chen Bin), the Beijing PLA units, on 
behalf of the Military Commission of the CCP Central Committee, held a solemn meeting this 
morning in Hohhot to confer the honorable title -- model of cherishing the people -- to Comrade 
(Qian Demen), who is of Mongolian nationality and serving as chief of the equipment section of 
the military department of Ewenki Autonomous Banner. Wan Haifeng, deputy political commissar 
of the BeijingPLA units, spoke at the meeting. 


Zhou Hui, first secretary of the Nei Monggol Regional CCP Committee and first political com- 
missar of the regional military district, spoke at the meeting. He urged the broad masses of 
party members and cadres and masses of all nationalities to go into action immediately to 

deeply conduct the campaign of emulating Comrade (Qian Demen) -- model of cherishing the people. 
He said we should, like Comrade (Qian Demen), cherish the party, the people and the socialist 
cause, adhere to the four basic principles, voluntarily act in unison with the CCP Central 
Committee, establish firm faith in the revolution, overcome difficulties, work in a down-to- 
earth manner and wholeheartedly serve the people. He said at present, we should conscientiously 
enact the instruction of the CCP Central Committee on work in Nei Monggol, implement the guide- 
lines of the Fourth Session of the Fifth National People's Congress, enhance our revolutionary 
spirit, work with concerted efforts, enhance the unity between the army and the government and 
between the army and the people, consolidate the unity of the people of all nationalities, 
strive to build socialist material and spiritual civilizations, make contributions to building 
our northern border into an indestructible steel wall and do a good job in the four moderni- 
zations in our region. 


Zhang Debin, political commissar of the Nei Monggol Regional Military District, also spoke 
at the meeting. 


(Cai Ying), commander of the Nei Monggol Regional Military District, presided over the meeting. 
Among the participants were Ting Mao, second secretary of the regional CCP committee, chair- 
man of the standing committee of the regional people's congress and second political commissar 
of the regional military district; Kong Fei, secretary of the regional CCP committee and 
chairman of the regional people's government; Kui Bi, chairman of the regional CPPCC committee; 
Bu He, deputy secretary of the regional CCP committee, secretary of the Hohhot Municipal CCP 
Committee and mayor of Hohhot; and Shen Xinfa, vice chairman of the standing committee of 

the regional people's congress. 
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NEI MONGGOL INCREASES 1981 INDUSTRIAL OUTPUT 


SK130552 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 12 Jan 82 


[Excerpts] According to our correspondent (Wang Gensheng), thanks to vigorously implementing 
the principle of readjusting the national economy, the masses of staff and workers on the 
industrial and communications frontthroughout Nei Monggol Autonomous Region produced 
industrial output worth over 5.5 billion yuan in 1981. They successfully overfulfilled the 
1981 production plan and surpassed the 1980 output value figure. 


In implementing the principle of readjusting the national economy in 1981, industrial and 
communications enterprises throughout the region adopted effective measures to vigorously 
improve the product structure and production service in heavy industry, resulting in pro- 
duction progress for consumer goods, export, and goods for minority residents. The 
region's 1981 light industrial output value surpassed the 1980 figure by 10.21 percent. 
Of the 46 major products in the regional readjustment plan, the region began production of 
31 products in 1981. Enterprises producing knitting wool, plush fabrics, matches, dry 
cell batteries, cloth shoes, carpeting, bicycles and sewing machines overfulfilled 

their annual production plans by 10-20 percent. Enterprises producing chemical fibers, 
sacks, dyed and printed cloth, sugar, wool blankets, wine, dairy products, televisions, 
electric meters and precision machinery overfulfilled their annual production plans by 
20-60 percent. Enterprises producing yurts, saddles, Mongolian carts and other minority 
commodities also prefulfilled or overfulfilled annual production plans. 


In 1981, 76 percent of all industrial enterprises throughout the region appropriately 
enforced responsibility systems. These enterprises have assumed responsibility for their 
own affairs and have been able to earn profits ever since, thus bringing into full play the 
production enthusiasm of enterprises and work enthusiasm among staff and workers. In 1981, 
the region turned out over 280 new products and its new product varieties reached over 
2,500 types. The region also succeeded in improving quality of products in the regional 
readjustment plan. Fifty-one products were appraised as fine quality. Leather and woolen 
products produced by 23 enterprises were appraised as first-rate goods. 


SHANXI MILITARY DISTRICT MEETING ON MILITIA WORK 


HK160521 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 15 Jan 82 


[Excerpts] The Shanxi Military District recently held an on-the-spot meeting to introduce 
and popularize the achievements and experiences of Yanbei Military Subdistrict in devoting 
major efforts to promoting militia work. Military district Commander Geng Shuming and 
Political Commissar Li Bude personally presided at the meeting. 


The main experiences of Yanbei Military Subdistrict are as follows: 1) The subdistrict 

has a leadership group which maintains unity with the Central Committee, is united, possesses 
combat effectiveness, and is able to concentrate efforts on militia work; 2) the subdistrict's 
CCP committee respects and obeys the leadership of the local CCP committees and actively 
organizes and mobilizes the militia to take part in the central tasks; the first political 
commissars at all levels [words indistinct] fully carry forward the fine tradition of party 
control of the armed forces; 3) they persistently make great efforts to promote 

the building of the people's armed forces departments, and attach great importance to 
cultivating, employing and caring for full-time armed forces cadres; 4) they vigorously 
stress order in work and strengthen professional training for the organ cadres, who can thus 
become adept in militia work; 5) the military subdistrict has a revolutionary spirit of 
boldly emancipating the mind and constantly studying new situations and solving new problems. 
The leaders spend more than 80 days a year in conducting grassroots investigation and study 
and solving practical problems in militia buidling. 


The meeting seriously studied the militia work experiences of Yanbei Military Subdistrict 
and pledged to strive to take them back to their units and develop them. 
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HEILONGJIANG NOTES LAND MANAGEMENT PROBLEMS 


$K121207 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 11 Jan 82 


[Text] At a recent provincial land management work conference, Wang Luming, secretary 
of the provincial party committee and provincial deputy governor, stressed that a good 
job in land management is necessary in safeguarding the socialist ownership of land to 
correctly utilize land, in strictly controlling appropriations of land for capital 
construction to protect productive forces and in rationally utilizing land reserves to 
build a fine ecological environment. 


Comrade Wang Luming said our country's socialist public ownership of land is a 
successful fruit of long and arduous struggles our party led the people of various 
nationalities in the country to wage. Land in our country is no longer a commodity or 
a tool for exploitation. Land utilization rights should be confirmed or changed by the 
state in a planned way in accordance with the law. No one is allowed to arbitrarily 
occupy land or transfer it to others, much less to sell or lease it. In some places in 
our province, land management is poor. Sales and leases of land are rampant. There- 
fore, we should uphold the consistency of the public ownership of land and other basic 
means of production, strengthen land management and struggle to consolidate and develop 
the socialist ownership of land. 


Comrade Wang Luming pointed out that following the development of the national economy, 
we need to allocate some land for urban and rural capital construction. However, 
because we failed to strictly control the allocation of land, too much was allocated. 
The waste was shocking. It is known that 50 percent of the land appropriated by some 
construction units is not used. This is a waste. More serious is the situation in 
rural areas where cultivated land is wasted in building houses. In the early post- 
liberation period, per capita cultivated land was 8.4 mu in the province. It is now 
4.1 mu. This decline has occurred even when we have the supplement of newly reclaimed 
land. If we have reclaimed all the wasteland suitable for agricultural production and 
cannot get more cultivated land, per capita cultivated land will decline more sharply. 
A great decrease in cultivated land is fatal to agricultural production. Therefore, we 
should strictly control the appropriation of cultivated land for capital construction 
use to protect productive forces. 


Comrade Wang Luming concluded by saying that due to our failure in effectively protect- 
ing land reserves, forest land and grassland have declined. Soil erosion is rampant. 
Land covered by forests in the province has decreased 52 percent in the early 
post-liberation period to 36 percent now. We should draw a lesson from this. We should 
take the situation and long-term interests into consideration when we utilize land. We 
must not wait until we are punished by nature to realize the importance of proper land 
utilization.- A good job in land management has a bearing on the four modernizations and 
the interests of generations to come. It is also a great matter concerning the 
conditions for human existence and reproduction. Therefore, we should do careful and 
persistent job in land management. 


JILIN ACHIEVES SLIGHT INDUSTRIAL GROWTH IN 1981 


§K130252 Changchun Jilin Provincial Service in Mandarin 1100 GMT 12 Jan 82 


[Excerpts] In 1981 the province implemented the readjustment policy and vigorously 
overcame difficulties to ensure stable industrial growth. The province's 1981 
industrial output increased 0.9 percent over 1981. Of 79 major products incorporated 

in the plan, 47 were overfulfilled. The province had 7 manufactured goods win national 
quality medals, 28 were designated quality products by the ministries, and 105 were 
named good-quality products by provincial authorities. The province began production of 
640 new products. 


The province also scored some achievements in energy conservation. It is estimated that 
the province saved 280 million kWh of electricity, 580,000 tons of coal, 27,300 tons of 
fuel oil, 22,000 tons of refined oil (cheng pin you) and 16,000 tons of coke. 
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QIANG XIAOCHU AT JILIN TEA PARTY FOR TAIWANESE 


SK140357 Changchun Jilin Provincial Service in Mandarin 1100 GMT 13 Jan 82. 


[Excerpt] The provincial CCP committee invited some Taiwanese compatriots living in 
Changchun to a tea this afternoon to greet the advent of Spring Festival. Attending 
the tea were leading comrades of the provincial CCP committee including Qiang Xiaochu, 
Wang Daren, and Yu Lin; provincial people's congress standing committee Vice Chairmen 
Song Renyuan and Zhao Tieye; and responsible persons of the provincial CCP committee 
propaganda department and relevant departments. 


Comrade Qiang Xiaochu spoke. He extended greetings to the Taiwanese compatriots living 
in the province and wished them happy holidays. He said Taiwanese compatriots in our 
province have made active contributions to promoting material and spiritual civilization, 
particularly the return of Taiwan and unification of the motherland. I hope you keep 

up your good work in your posts and make new contributions to the four modemizations 
and to the early return of Taiwan to the motherland. 


LIAONING RIBAO URGES USING FOREIGN CAPITAL 


HK141157 Shenyang LIAONING RIBAO in Chinese 23 Dec 81 p 3 
[Article by Zhao Ming [6392 2494]: "Boldly Use Foreign Capital] 


[Text] In the past few years, we have made a good beginning and achieved fair success in 
attracting foreign capital. The use of foreign capital and the importation of advanced 
technological equipment have played important roles in filling gaps and strengthening 
weak branches in production, and improving the backward material and technological 

level in some enterprises. At present, as the use of foreign capital has just begun, 

we still lack experience in doing business with foreign capitalists. This has resulted 
in some errors in our work. However, we should not give up eating for fear of choking, 
nor doubt or lose confidence in this strategic measure taken by our party. On the contrary, 
we should take a positive attitude toward these problems, conscientiously sum up 
experiences, and make the use of foreign capital and the importation of technology more 
geared to the actual situation in our country, ar: ‘ 3; bring about greater economic 
results. 


Making use of foreign capital and introducing advanced technologies is a necessary means 
for all underdeveloped countries to develop their own economy and lift themselves out of 
backwardness. Back in the early period after the victory in the October Revolution, 
Lenin clearly put forth the policy of making use of foreign capital to speed up economic 
construction and strengthen the material and technological basis of the proletaria 
dictatorship. He said, "How can we speed up the development of our economy while we are 
an economically weak country? We can do this with the aid of bourgeois capital." 
("Collected Works of Lenin," vol 31, p 392) He asserted, "It is our task to secure 

for Russia the necessary machinery and funds for the restoration of the economy; when 

we have obtained that, we shall stand so firmly on our own feet that we will fear no 
capitalist enemies." (ibid, vol 31, p 441) At that time, some people feared that making 
use of foreign capital would lead to capitalist restoration in Russia. In replying to 
that, Lenin said, "Is it not dangerous to invite the capitalists? Does this not imply the 
development of capitalism? Yes, it does imply the development of capitalism but this is 
not dangerous, because power will still be in the hands of the workers and peasants, 

and ownership by the landowners and capitalists will not be revived." (ibid, vol 32, 

p 360) Beginning in 1921, the Soviet Union began to make use of foreign capital. It 
acquired a large number of loans from Sweden, Britain, Germany, Italy and Japan. These 
loans played an important role in overcoming economic difficulties and pushing ahead with 
the restoration and development of the national economy. And later, because the imperialist 
countries upheld a policy hostile to the Soviet regime and also because there were still 
a lot of colonies to export the capitalist surplus capital at that time, the Soviet 

Union had to discontinue the policy of making use of foreign capital. 
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In the present period of economic readjustment, we have come across a lot of difficulties 

in the socialist construction of our country, of which the lack of funds is one of the most 
conspicuous. Boldly making use of foreign capital is of utmost practical significance 

to the speeding up of our country's economic development. However, in light of the present 
situation, our scope of exploiting the source of funds is still too small, the road has 

not yet been completely opened up, and there are still obstacles in the way. In particular, 
we are still not completely free to use foreign capital, and the range of uses of foreign 
capital is still rather limited. Such a situation lags far behind the urgent needs of 

the construction of the four modernizations. Therefore, it is necessary for us to emancipate 
the mind and to shake off all restraints so as to bring about a breakthrough in the 

present situaticn. 


At present, the channels for absorbing foreign capital and the forms to be chosen from 
are numerous. For example, there are government loans granted as a kind of aid: funds 
provided on favorable terms by international financial organizations to their member 
countries, credit from foreign banks, compensation trade, the processing of imported 
materials and the assembly of imported materials, enterprises jointly run by Chinese and 
foreign investors, and so on. In the present composition of foreign capital absorbed 
into our country, the proportion of funds provided on nonfavorable terms exceeds that of 
funds provided on favorable terms, and the proportion of credit funds exceeds that of 
funds absorbed through the channels of compensation trade and direct investment. We 
have to pay more when we use more funds on nonfavorable terms. We will have to bear a 
heavier burden in the future as we use more credit funds now. Therefore, from now on we 
should try our best to get more funds on favorable terms, namely, loans from foreign 
governments or international financial organizations. Under the premise that the 
sovereignty of our country is safeguarded, we should strive for more loans with lower 
interest and repayment over a longer time period. We should appropriately raise the 
proportion of foreign capital absorbed through the channels of compensation trade and 
direct investment in foreign capital composition. Compensation trade is aform of 
international trade as well as a method of utilizing foreign capital. In this method, we 
run the enterprises ourselves while foreign businessmen provide us with machinery, 
technological know-how, the training of personnel, and so on. As soon as the projects 
are completed and put into operation, the host party repays the capital which was used 
to pay various expenses and the interest which arises thereon with the products and 
income from the completed projects, or with other products in accordance with the terms 
that the two parties concerned have agreed upon. In fact, this actually means that we 
are simultaneously borrowing money to purchase technological equipment and paying back 
these loans by exporting commodities. The combination of import and export helps to 
expand exports, and increased exports provide a source of foreign exchange to repay the 
loans. Cooperative joint ventures between China and foreign investors is also one of 
the important methods for making use of foreign capital. It can not only fill the gap 
arising from the lack of funds in our country, but is also a method for directly importing 
advanced technologies and the scientific methods of business management. All these 
aspects of work need to be promoted continuously. At the same time, we should not 
concentrate our attention solely on big projects, but rather should arouse the enthusiasm 
of every aspect and develop all projects, big, medium and small. 


Boldly making use of foreign capital calls for the strengthening of leadership and unified 
management. The total amounts of foreign capital used within a certain period or a fiscal 
year by each area and each department must be brought under the state's centralized 
control. The right to examine and approve the borrowing of external loans and the use 

of foreign capital in various forms must be clearly stipulated and strictly enforced 

by the state. All important projects must be subject to feasibility studies. All quarters 
and units must uphold the principle of joint and unified action in doing business with 
foreign countries. Only in this way can the use of foreign capital develop healthily 

and thus make more contributions to the construction of the four modernizations. 
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LIAONING REPORTS 1981 INDUSTRIAL OUTPUT VALUE 


SKO71106 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 6 Jan 82 


[Text] According to statistics from the Liaoning Provincial Statistics Bureau, 1981 
provincial industrial output value reached 45.53 billion yuan. The province overfulfilled 

its annual industrial output value plan by 3.5 percent. All of this results from the fact 
that staff and workers on the industrial and communications front throughout the province 
have enhanced their spirit and vigor and have strived for the best in vigorously increasing 
output and income by practicing economy and curtailing expenditures in line with the principle 
of reducing heavy industrial production in a planned manner. 


Our province is a heavy industry base and has encountered many difficulties in industrial 
production due to the program to further readjust the national economy and the short 
supply of energy sources. However, owing to vigorously grasping the light industrial 
production of daily consumer goods and readjusting the production of heavy industrial 
products in a timely manner, our province's industrial production achieved an overall 
increase in the latter half of 1981, particularly since September. Of 26 civilian 
products whose output surpassed the 1980 figure on a large scale, the output of wrist- 
watches, bicycles and sewing machines surpassed the 1980 figure by over 40 percent, 
television sets by 120 percent and edible sugar by 110 percent. 


Thanks to a rapid progress in light industrial production, the proportion of our province's 
light industrial output value to the province's total industrial output value was raised 
from 32.4 percent in 1980 to 37.3 percent in 1981. Our province also succeeded in 
increasing the variety of products, further improving product quality and curtailing the 
consumption of energy sources. According to statistics, the energy consumption for each 
yuan of output value in 1981 was 4.2 percent less than that in 1980. 


In 1981, communications and transportation departments and energy and building material 
industrial enterprises throughout the province overfulfilled their annual production 
plans. Enterprises producing plate glass overfulfilled their production plan by 16.4 
percent. Cement plants overfulfilled their plan by 10.7 percent. 


Light Industry Statistics 
SK090325 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 8 Jan 82 


[Excerpts] Our province has made steady progress in light industrial production, providing 
more industrial goods for daily use for the people. The light industrial output value 

in the province in 1981 was 17 billion yuan, an increase of 15.2 percent over 1980. 

The output of major industrial goods for daily use increased in 1981 as compared with that 
of 1980. The output of television sets increased by 123 percent, electric fans 43.8 
percent, cigarettes 6.8 percent, bicycles 41.5 percent, wristwatches 45.7 percent, leather 
shoes 22.5 percennt, washing machines 470 percent and sewing machines 22.1 percent. 


To expedite the development of light industry, the provincial CCP committee and the 
provincial government have convened a second meeting of provincial light industrial 
enterprises to devise plans for the development of 60 key products produced by 10 trades 
and professions and for reforming the industrial and organizational structures and 

product mix. In light of reality, the meeting selected and designated a number of popular 
brands of products in short supply as key products. To solve the problems of insufficient 
raw materials, our province has appropriated 15.92 million in foreign exchange to import 
necessary raw materials in short supply such as tobacco leaves, wool, chemical fibers and 
cattle and sheep fat. Under the situation of a power shortage, all localities have 
resolutely implemented the principle of giving priority to light and textile industrial 
enterprises to ensure their production needs. 
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COMMENTARY COMMONALITIES BETWEEN CCP, KMT 


OW280446 Beijing in Mandarin to Taiwan 0400 GMT 27 Dec 81 


[Commentary by station commentator (Zhong Min): "Anything Wrong With Seeking Common Ground 
While Reserving Differences?" |] 


[Text] Taiwan has been separated from the mainland for 3 decades. Whether the motherland 
will be reunified and how to achieve reunification is a matter of major concern to the 
people of China. 


Needless to say, the CCP and the Kuomintang [KMT] of China are two political parties of 
different nature. They uphold different beliefs and social systems. However, one cannot 
deny the many things in common beside the aforesaid differences. 


First of all, we are the descendants of Yan Di and Huang Di [two of the earliest rulers 

of China], using the same spoken and written language, belonging to the same bloodline 

and born with the same complexion. The blood relationship we inherited from our ancestors 
is the basic thing common to us. Take a look at the motherland's domain and one will see 
that this territory in which the Chinese people have lived and proliferated for generations 
embodies all the attributes of those of a mother. The integrity of the territory of 9.6 
million square kilometers is impaired when Taiwan, the treasure island, is not included 

in it. It is precisely because of this blood relationship and geographical proximity that 
the Chinese nation has always remained highly solidified. 


Moreover, both sides have things in common in their political views. We both uphold the 
idea that there is only one China and aspire to reunify the motherland. The CCP has al- 
ways maintained that Taiwan is an inseparable part of China and advocated peaceful reuni- 
fication of the motherland. The Taiwan authorities also insist that there is only one 
China, oppose an independent Taiwan and consider motherland reunification a common aspira- 
tion of all people of China. In other words, the desire for motherland reunification is 

a foundation for the union of both sides and a common stand on which to begin cooperation. 


We all know that contradictions and differences exist in everything, ranging from affairs 
of states and nations to those of families, neighborhoods and siblings. We need to seek 
common ground while reserving differences if we are to solve these contradictions so as 
to revitalize the country, unite the whole nation and bring harmony to the family. The 
spirit of seeking common ground while reserving differences was fully demonstrated in the 
past two occasions of KMT-CCP cooperation. 


During the first KMT-CCP cooperation in 1924, both sides shared the common goal of opposing 
imperialism and feudal warlords. At that time, Dr Sun Yat-sen did not require the communists 
to renounce communism. During the second KMT-CCP cooperation in 1937, both sides cooperated 
under the common goal of resisting the Japanese. Neither did Mr Chiang Kai-shek demand 

that communism should be renounced as a precondition for cooperation. It turned out that 
the two occasions of KMT-CCP cooperation were marked down as brilliant pages in the history 
of China. 


Now motherland reunification has become an urgent task of the Chinese people. Since both 
sides uphold the goal of reunifying the motherland, they share a common ground on a major 
issue. Compared with this, factual interests, personal grievances and all other previous 
ill will can be considered minor differences. So, for the sake of the nation's prosperity 
and the people's happiness, why shouldn't we seek common ground while reservin’ differences 
and bring about the third KMT-CCP cooperation? 
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The CCP highly values the reunification of the motherland, which is the common stand 

and aspiration of both sides. The Chinese communists have taken great pains and tried 
many ways to turn this aspiration into a reality. Recently Chairman Ye Jianying of the 
NPC Standing Committee presented the specific nine-point program, calling for holding 
KMT=-CCP talks on a reciprocal basis. The program takes into consideration the 

predicament and future of the Taiwan authorities and safeguards the economic interests 
and practices and customs of the people on Taiwan. It not only shows the CCP's sincerity, 
generosity and extreme forbearance, but also demonstrates that it is willing to seek 
common ground while reserving differences for the sake of the overall situation, 


However, the Taiwan authorities have not made any positive response to this call so far. 
Mr Chiang Ching-kuo has called on the people on the island to turn violence into harmony, 
Now the people wonder why Mr Chiang Ching-kuo cannot set an example and apply his call to 
the great cause of peaceful reunification of the motherland. 
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TAIPEI PAPER COMMENTS ON RELATIONS WITH U.S. 


OW190355 Taipei LIEN HO PAO in Chinese 14 Jan 82 p 2 
[Editorial: "Carefully Examine Errors and Seek To Expand Sino-U.S. Relations") 


[Excerpts] To our regret, the U.S. Government has decided to temporarily postpone the 

sale of advanced aircraft requested by our country. However, Sino-U.S. relations should 

be viewed from a long-range point of view, and the continued improvement of relations 

is the common aspiration of the people of the two countries. The cooperation in security 
and strategic fields, which had a perfect record in the past and still exists today, will 
continue to develop as long as the threat of international communist remains. Therefore, 
in developing all-round Sino-U.S. relations in the future, specifically in the purchase 

of sophisticated weapons, we will continue to make contacts and negotiate with the American 
side. It will benefit us, probably both the Chinese and American sides, if we can draw 
some lessons from our past and present contacts with the United States. 


The opinions expressed by two American scholars on this matter in this newspaper's 
exclusive interviews yesterday, merit our attention and thought: Mr (Donan) believes 
that the U.S. Government's concession will not win the Chinese communists' support on 
the question of Poland, while Mr (Novak) feels that our country did not exert enough 
"pressure" on the United States. 


There were probably several factors affecting the U.S. Government's decision to temporarily 
postpone the sale of advanced aircraft to our country. The qeustion of Poland might be 

an important one in the timing of the decision. Ever since the unrest in Poland in late 
1980, a group of people in the Unted States has advocated that the United States incite 

the Chinese communists in a joint effort to restrain Russia. In the wake of the Polish 
Communist Party's military suppression last month, the U.S. Government has assumed a 

strong posture toward Soviet Russia, which is controlling the Polish communists from 
behind, and declared the seven-point sanction plan, thereby placing the United States in 

an awkward position on the question on Poland and Russia -- the success or failure of the 
U.S. policy and its prestige closely hinging on whether or not its allies cooperate with 
and support the United States. Haig's recent visit to Belgium to attend NATO's first 
emergency meeting in more than 30 years was to have been a showdown with America's allies. 
The meaning of another assignment for Holdridge to go to Peiping at this time is, of course, 
the same. The announcement of the decision on plane sales to our country can be viewed 

as a condition in exchange for support for U.S. policy. 


However, like (Donan), most observers do not expect the Chinese communists to "accept 

the role given by the U.S. Government in the Polish affair."' The reason is obvious to 

all and needs no mention here. However, why has the American side continued trying to 
solicit Chinese communist support? This is a question involving the cognizance of the 
policymakers in the United States. Probably they believe that there is still a slight 
hope and that it is worth trying. Our influence on the events in Poland and U.S. counter- 
measures is limited. However, we should be able to do something to help American policy- 
makers to understand the Chinese communists correctly and truly. 


As pointed out by (Novak), another difference in the question of cognizance between us 
and the American side is that it believed we did not need sophisticated planes. We do 
not know how our side gave an "in-depth" briefing to influential personages in the 

United States. Judging from what has been seen and heard, it seems that our side only 
gave a general ideainstressing the "danger" and our need for "overcoming quantity with 
quality," which, in Western concept and logic, is not very convincing. What American 
policymakers believe is assessment based on professional knowledge and numerical data. 
Let us pick at random a copy of explanation notes prepared by Israel on the military 
equilibrium in the Middle East, which can be easily obtained in Taipei. There is much in 
Israel's clever way of expressing its needs that we can make use of. 
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What merits more attention is the significant remark by (Novak). He said: "Lately, the 
Taiwan side has lowered its posture towards, and pressure on, Washington. This, I think, 
might affect the decision." We have no way of confirming his view, but neither can we 
rashly deny it. There is a long and profound friendship between our country and the 
United States, Based on traditional Chinese philosophy and the way to treat a friend, 

we have always been modest and understanding, even when the United States displayed ingra- 
titude to us. Nevertheless, we must realize that society and culture differs from one 
country to another, as does the code of conduct and standard of values. As a member of 
international society, we must pay attention to this and make necessary adjustments when- 
ever warranted. 


"Trial and error" is an inevitable process inthe progress of mankind, Since the termina- 
tion of official diplomatic relations, Sino-U.S. relations have traversed an even more 
tortuous road and thus required more good will, confidence and patience from both sides. 
Nevertheless, to "carefully" examine past errors, while seeking for improvement, may well 
promote development of relations between the two countries. 


PRESIDENT CHIANG ISSUES ECONOMIC DIRECTIVES 


OW080523 Taipei CHUNG YANG JIH PAO in Chinese 1 Jan 82 p 1 


[Text] Taipei -- President Chiang Ching-kuo summoned Premier Sun Yun+hsuan 
and other government leaders in charge of financial and economic work to a meeting on 31 
December and heard reports on the country's financial and economic situation. 


Yu Kuo-hua, chairman of the Council for Economic Planning and Development, delivered 
a report at the meeting on the international economic situation in 1981 and on its 
prospects for 1982. Yu said that the 1981 substantive growth rate of the national economy 


was estimated to reach only 5.5 percent, the lowest in the past 6 years. Despite the growing 


stabilization of international oil prices, 1981 has been a year of international economic 
recession. This fact and the restructuring of our national economy have affected the coun- 
try's foreign trade and the enterpreneurs' willingness to invest, thus slowing down the 
national economic growth rate. But the index of price increases has been lower than 1980. 
It is estimated that wholesale prices increased by an average of 7.7 percent while retail 
prices increased by an average of 16.5 percent. Prices have stabilized on the whole in 
recent months. 


Yu Kuo-hua continued: To alleviate hardships encountered by local enterprises and to 
revitalize *he economy, the government recently took a number of measures to stimulate 
the economy. Vigorous efforts have also been made to upgrade the technology industries 
and raise our productivity. The general public predicts that the U.S. economy will begin 
to revive in 1982, thereby improving the outlook for the Free World. Looking forward to 
1982, we have every reason to expect a much better year than this one. It is expected 
that our national economic growth rate will reach 7.5 percent in 1982 and wholesale prices 
will increase 5.5 percent over 1981. 


After hearing the report, the president directed government organs concerned to maintain 
sufficient supply of commodities and accomodate businesses and industries during the New 
Year and Spring Festival. He also issued the following important instructions: 


1. Today is the last day of 1981. We have encountered many difficulties this past year. 
Commodity prices have stabilized on the whole, thanks to the common efforts to overcome 
the adversities involved, but our national economic growth rate has fallen short of the 
present target. I urge all government agencies concerned to conscientiously implement 
the "measures for alleviating hardships encountered by business and industry" -- measures 
that were announced by the Executive Yuan on 18 October. It is my sincere wish that 
businesses and industries will soon be delivered from their financial straits, that no 
time will be lost in taking advantage of international economic revival to further 
develop the national economy and that plans for promoting the economy and stabilizing 
commodity prices will be fulfilled. 
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2. The 1980's is a crucial period during which our country's industrial structure should 
be improved. We must accelerate the process of upgrading industries from labor-intensive 
to technology- and capital-intensive industries. It was decided at the national economic 
conference held early this month that the machinery and commercial information industries 
should be the main target of our industrial development. Such an emphasis in policy will 
lead our upgrading of the industrial structure. I hope that the government will closely 
cooperate with the civilian sector in promoting this process. In this course, special 
emphasis should be given to the development of science and technology and on the training 
of the country's work force. Other industries are still the main force on which our 
national economic growth relies. During this period of transition, their equipment should 
be gradually replaced, their productivity should be raised and their cost of production 
reduced while importing foreign technology and promoting the pace of automation. To 
increase their competitiveness in the world market, the quality of industrial products 
must be improved and new items must be trial produced. 


3. The output value of our medium-sized and small enterprises, employing 60 percent of 

the nation's work force, accounts for one-half of the total output value of the country's 
manufacturers. These enterprises and the big ones supplement each other and occupy a very 
important position in our whole economic system. I urge all government organs to effec- 
tively carry out the Executive Yuan's "program aiding medium-sized and small enterprises 
and industries engaged in export work.'"' The Ministry of Economic Affairs in particular 

is expected to coordinate with other departments concerned in formulating concrete measures 
to aid medium-sized and small enterprises to develop certain potentials. This financial 
aid program will also help them in the technical and management fields as well as in the 
exploration of markets. 


4. Our financial system and monetary measures are an important policy tool for promoting 
the transformation of our economic structure. To attain steady national economic growth, 
to ensure economic stability and to guarantee the distribution of earnings are the goals 
of our economic construction on an equal footing. To attain these goals, the monetary 
sector will have to modernize itself and make constant improvements in its management so 
that it will be able to bring into full play its role of attracting savings deposits and 
supplying funds. The financial departments are required to implement the principles of 
taxing personal income, to improve the tax system and its administrative work and to gear 
themselves for the development and upgrading of the national economy and support this process. 


5. To achieve the goal of economic modernization, we should also modernize agriculture. 
Preparations for carrying out the second phase of the farmland reform program must be 

stepped up together with the tasks of redesignating the land, expanding farm undertakings, 
accelerating the pace of agricultural mechanization and promoting research programs in 
agroscience and agricultural technology. To ensure that the peasants earn more and that 
their living environment is improved, we should improve the transport and sales network 

of farm products and continue to promote the building of grassroots units in the rural areas. 


6. The main force of our national economic development has always been the expansion of 
foreign trade. An important task during the transformation of our economic structure will 
be to further promote international trade. In order to meet future requirements, personnel 
in charge of financial and economic matters should carefully review and deliberate on the 
formulation of our trade policies and the measures to be taken, including assistance for 

the establishment of big trading firms, the establishment of a global commercial information 
network, and the simplification of trade procedures and put the policies and measures into 
practice at an early date. 


7. In the course of economic development and economic transformation, the problems involved 
will be numerous and their scale will become wider. The organization and manpower of govern- 
ment agencies are limited. In the past 30 years of our economic growth, enterprises of the 
civilian sector have trained large numbers of capable people. We should get these people 

and their civilian bodies involved in government economic affairs. Recently the government 
promulgated the "outline of promoting civilian enterprises' participation in government 
economic affairs" thus providing the basis for encouraging civilians to participate in these 
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affairs‘in order to make common endeavors in further promoting the economy. At the same 
time, I hope that civilian enterprises will understand that the government and the people 
are one entity. We must demonstrate the spirit of sharing weal and woe in order to work 
together for the sustained growth of our national economy. 


EXECUTIVE YUAN APPROVES 4-YEAR ECONOMIC PLAN 


OWO70805 Taipei CHINA POST in English 2 Jan 82 p 10 


[Text] The Executive Yuan (Cabinet) approved a new four-year economic plan at a weekly 
meeting Thursday [31 December]. The plan, submitted by the Council for Economic Planning 
and Development, will start this year. It has set the average annual economic growth rate 
in the Republic of China at 8 percent for the period. Increase in the wholesale price index 
will be controlled below 7.5 percent. 


Based on the resolution of "social and economic construction through the implementation of 
the principle of the people's livelihood" as approved at the 12th national congress of the 
Kuomintang last March, the plan will give much importance to the civic role in promoting 
national economic development during the four years. 


Targets 
Planned targets of the plan also include: 


Gross national product will amount to NT $2,310 billion, with an average per capita income 
reaching about NT $163,500 (U.S. $4,300) in 1985. 

Exports of merchandise and labor will grow 10.9 percent annually in a real term, while 
imports will increase 11.3 percent. 

Supply and demand for labor will rise about 2.7 percent, while unemployment will be main- 
tained at 1.3 percent. 

Continue to readjust industrial construction by setting an 8.5 percent growth rate for 

the industrial sector and 2.4 percent for agriculture. The service industry will be up 

8.3 percent. 


Measures 
To reach the targets, the government will take the following measures: 


Control energy resources and raise efficiency in energy consumption. 

Enhance science and technological research and introduce into Taiwan up-to-date know-how 
from abroad. 

Adjust courses and departments in colleges and universities to cultivate more technological 
specialists. 

Expand training in skilled specialities to promote employment. 

Perfect regulations on economic and social construction to raise administrative efficiency. 
Promote reform, easing the job of the tax administration. 

Develop banking operations to accelerate industrial achievement. 

Enlarge social insurance as one of the programs improving social welfare. 
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PRC ON U.S. SURVEILLANCE OF CHINESE STUDENTS 


HK180710 Hong Kong MING PAO in Chinese 17 Jan 82 p 6 


[Special dispatch from Beijing: "Internal Beijing Publication Attacks United States for 
Unfriendly Attitude and for Inciting Chinese Students in America To Defect") 


[Text] Along with the recent occurrence of a setback and low tide in the development of 
Sino-American relations, Beijing has become very sensitive to the investigations that 
the U.S. authorities are making among Chinese students in America and has called these 
investigations unfriendly activities "inciting defection." 


Our reporter learned that the central public security department in Beijing has recently 
published an article in its internal journal which denounced these activities of the U.S. 
authorities. 


The article says: "The number of students and scholars studying in the United States is now 
about 5,200 and it will continue to increase. In view of this situation, the U.S. FBI 

has been carrying out systematic activities to collect information and incite defections 

in a planned way." 


The article points out that the FBI has adopted the following major measures: 


1) Increasing funds: In 1978, FBI Director Williar H. Webster applied for an increased 
allocation of special funds for improving the work of keeping watch on foreign students, 
"especially Chinese students and scholars." 


2) Focusing FBI work on students studying in the United States at their own expense: Over 
the past few years, the FBI has made a detailed investigation and analysis of Chinese 
students in the United States and has decided to focus its work on students studying at 
their own expense. For, according to their analysis, the students sent by the Chinese 
Government are older, their terms of study are shorter and most of them are married. 
Therefore, generally speaking, it is not likely that they would want to remain in the 
United States when they complete their studies. But is quite different in the case of 
Chinese students studying at their own expense. Most of them are young and have to 
stay in the United States for a long time. It is expected that some of them will make 
efforts to permanently stay in the Uniied States. Therefore, it is easy to incite 
defection among Chinese students who are studying in America at their own expense, 


3) Carrying out investigations, intensifying the work of keeping a watch on students 
and inciting Chinese students to defect: The FBI has been making more contacts with all 
educational institutions where Chinese students are enrolled, in order to make all-round 
investigations of the Chinese students. The investigation concerns their biographies, 
their family backgrounds, their social relationships, where they come from and the 
subjects they are studying. 


4) Roping in and seducing Chinese students and corrupting their minds: They employ 
various kinds of people to set up "romantic relationships" with Chinese students, 

invite Chinese students to filthy pornographic films or to visit famous scenic spots free 
of charge, or even to attend church services in order to push religion on them. In 
short, they have tried every means to rope in Chinese students in order to manipulate 
them. 


HSIN WAN PAO COMMENTS ON FUTURE OF HONG KONG 


HK160752 Hong Kong HSIN WAN PAO in Chinese 16 Jan 82 p 2 
[New Talk" column: "Questions and News on Hong Kong's Future") 


[Text] Beijing is now seriously considering the future of Hong Kong and has also revealed 
that proposals will be made and decisions taken "in plenty of time" before 1997, 


iy 
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This was the view of a Beijing official, as reported by REUTER, and it was identical with 
the news brought to Hong Kong a few days ago by Lord Privy Seal Atkins after his visit 

to Beijing. This latest view also seemed a bit more specific; "plenty of time" means that 
the matter will not be delayed too long. 


Atkins said that Beijing attaches very great importance to Hong Kong'sprosperity and 
also mentioned Hong Kong's status as a free port and international trade and 

center, The official in Beijing has now said that before the question of Hong Kong's 
future is solved, itis hoped that "neither China nor Britain will do anything to endanger 
Hong Kong's status as a free port and international commerce and trade center." 


What is going to happen in future? Is it hoped that Hong Kong will continue to function 
as a free port and international trade and finance center? That is to say, is it to main- 
tain its status quo? 


There should be no doubt that it is hoped that Hong Kong will continue to maintain its 
prosperity. It is certain that Beijing would not like to see that prosperity gradually 
disappear after 1997. Since it hopes that Hong Kong's prosperity will not be harmed 
before that time, it should also hope not to see that prosperity harmed after that date. 


One sentence merits attention: Neither side should do anything to endanger Hong Kong's 
status as a free port and international trade and finance center. If you‘don't do any- 
thing, we won't either. If nothingalong these lines is to be done in the next 15 years, 
can it also be imagined that nothing will be done after that period? 


There is now a new development, which benefits Hong Kong's prosperity. Beijing has set 
up the Southwest Energy Exploitation General Company, comprising three ministries (coal, 
railroads, and communications), two banks (the Bank of China and the Construction Bank) , 
four provinces (Guizhou, Yunnan, Guangdong and Guangxi) and the Hong Kong branch of the 
Bank of China. Starting off by exploiting coal resources, this company will gradually 
develop all kinds of energy resources. It is planned to export 4 million tons of coal a 
year by 1985, some 400,000 tons will be exported this year. Hong Kong has become the 
nearest target for coal exports in this effort. Hong Kong can do many things apart from 
being a market; it can invest, loan money, build railroads, buy coal, and also act as a 
transhipment port.... 


Coal is one example, and energy is another. This is only the start of the role that 
Hong Kong will play in China's modernization drive. 


There will be ample time, and the prospects are extensive. We should not only feel at 
ease; we should also feel happy. 


HSIN WAN PAO ON DEALING WITH GANG OF FOUR 


HK190236 Hong Kong HSIN WAN PAO in Chinese 18 Jan 82 p 2 
[New Talk" column: "No Revival Is Permitted; Treatment Must Be Thorough'"'] 


[Text] Will the "gang of four" be able to rise again and stage a comeback? "No," replies 
HONGOQOI. 


That HONGQI should have talked about this question on its own initiative makes people feel 
that certain people are obviously afraid that the"gang of four" will stage a comeback. 

The four principal culprits of the "gang of four," although they are serving sentences, 
are still alive; its core members and underlings have not been put on trial or sentenced 
but they have been imprisoned. Moreover, there are a few people who may not have been 
members of the "gang'' but who nevertheless have made quite serious mistakes. They are 

not only at large but quite a few of them are still holding key posts and certain 
individuals even hold high positions. No wonder some people do not feel at ease. 
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HONGQI says that the "gang of four'' will not be able to rise again and make trouble be- 
cause, first of all, the foundation on which the "gang of four" depended for their exist- 
ence has been totally destroyed; the present leadership group of the CCP Central Committee 
is strong and effective and has gained the masses' trust; and the CCP's line is correct 
and has gained the masses' support. This constitutes a reliable guarantee for preventing 
the comeback of the "gang of four." 


In addition to this, the CCP Central Committee has also taken some decisive measures: 
first, thorough exposure and the just and solemn trial of the "gang of four," second, 
thorough criticism and elimination of its pernicious influence; third, thorough removal 
and destruction of its factional setup. 


If all these points have been genuinely achieved, the "gang of four" should be unable 
to rise again and stage a comeback. However, as a matter of fact, I am afraid that some 
points have not been handled as thoroughly as HONGQI has said. 


Politically, there has been quite a bit of exposition but not enough trials. With the 
exception of the 4 persons who were put on trial and sentenced at the trial of the 10 
principal culprits of the Lin Biao and Jiang Qing cliques, the core members and underlings 
of the "gang of four" have not been brought to the courts and punished according to state 
law. Can this be regarded as thorough? 


Ideologically, there has indeed been some criticism, but, in order to "continue to elimi- 
nate its pernicious influence in all fields," much work still has to be done. At present, 
there are probably different views on whether or not the main stress should be put on 
opposing "left" or "ultraleft." It is also difficult to say that a thorough job has been 
done in this aspect. 


Organizationally, "it has been stipulated that nobody who followed them and rose to power 
through rebelling, or whose thinking is gravely factionalist, and no element who took part 
in beating, smashing and looting is allowed to join the leadership groups at any level, and 
that those who have entered the leadership groups must be resolutely dismissed." However, 
at the forum jointly sponsored by the Organization Department of the CCP Central Committee 
and RENMIN RIBAO on New Year's Eve to discuss Chen Yun's important speech "Tell the Truth, 
Do Not Save Face," former head of the United Front Work Department of the CCP Central 
Committee Li Weihan pointed out: "At present, there are certain senior cadres who commit- 
ted serious historical errors of a political nature during the decade of disturbances, who 
have failed to make a self-criticism all along and who have been locking horns since the 
3d Plenary Session of the llth CCP Central Committee." He demanded that these people be 
seriously dealt with and not be let alone. This naturally cannot be regarded as resolute 
and thorough. 


This is only an example. People want to know: Who are these senior cadres? What positions 
do they hold? How grave were their errors? How have they locked horns? Will they be 
dealt with seriously? What about the intermediate cadres? 


We are sure that the "gang of four" will not be able to rise again and stage a comeback. 
We also believe, however, that it is still necessary to pay close attention to them politi- 
cally, ideologically and organizationally. 
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